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PART I FINANCIAL INFORMATION

Item. 1 Financial Statements (unaudited)

OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)

June 30, December 31,
2012 2011
(Expressed in thousands of dollars)
ASSETS

Cash and cash equivalents $93,541 $70,329
Cash and securities segregated for regulatory and

other purposes 32,487 30,086
Deposits with clearing organizations 64,806 35,816
Receivable from brokers and clearing organization 294,444 288,113
Receivable from customers, net of allowance for

credit losses of $2,659 ($2,548 in 2011) 839,769 837,822
Income taxes receivable 5,811 6,743
Securities purchased under agreements to resell 5,225 847,688
Securities owned, including amounts pledged 653395

($653,651 in 2011), at fair value 1,100,644 924,541
Notes receivable, net 52,799 54,044
Office facilities, net 25,923 16,976
Intangible assets, net 32,356 35,589
Goodwill 137,889 137,889
Other 211,048 241,803

$2,896,742 $3,527,439

(Continued on next page)

The accompanying notes are an integral part oethesdensed consolidated financial
statements.



OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)

June 30, December 31,
2012 2011
(Expressed in thousands of dollars)
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Drafts payable $46,592 $51,848
Bank call loans 86,900 27,500
Payable to brokers and clearing organizations 378,700 335,610
Payable to customers 538,354 479,896
Securities sold under agreements to repurchase 734,883 1,508,493
Securities sold, but not yet purchased, at falue 94,153 69,415
Accrued compensation 108,306 144,283
Accounts payable and other liabilities 193,507 184,669
Senior secured note 195,000 195,000
Deferred income taxes, net 3,533 10,302
Excess of fair value of acquired assets over cost 7,020 7,020
2,386,948 3,014,036
Stockholders' equity
Share capital
Class A non-voting common stock
(2012 - 13,489,162 shares issued and odisg
2011 - 13,572,265 shares issued and odiatg) 61,266 62,593
Class B voting common stock
99,680 shares issued and outstanding 133 133
61,399 62,726
Contributed capital 38,702 36,832
Retained earnings 403,495 408,720
Accumulated other comprehensive income (loss) (862) (208)
Total Oppenheimer Holdings Inc. stockholders’igqu 502,734 508,070
Non-controlling interest 7,060 5,333
509,794 513,403
$2,896,742 $3,527,439

The accompanying notes are an integral part oetheadensed consolidated financial statements.




OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS audited)

Three months endec Six months ended

June 30, June 30,
2012 2011 2012 2011
Expressed in thousands of dollars, except share gerdshare amount
REVENUE:
Commissions $112,42° $120,79 $238,06. $257,64
Principal transactions, net 13,46( 13,31 26,01! 24,30«
Interest 14,24¢ 13,64¢ 27,63¢ 28,43t
Investment banking 24,97 33,71 45,05¢ 62,15¢
Advisory fees 53,70: 50,05 103,78 98,50«
Other 14,33! 12,99 30,80: 26,88
233,14 244,51 471,35 497,93
EXPENSES:
Compensation and related expenses 150,891 160,43 309,54 330,85:
Clearing and exchange fees 5,98¢ 6,30( 12,02( 12,61
Communications and technology 15,32¢  16,06! 31,46t 32,00¢
Occupancy and equipment costs 17,40¢ 18,52 41,75: 37,07(
Interest 8,23( 10,66 17,02. 18,44
Other 27,45 30,81t 58,20: 55,41
225,301 242,81. 470,00! 486,402
Profit before income taxes 7,83¢ 1,70« 1,35( 11,53
Income tax provision 4,46« 1,26¢ 1,85¢ 5,33¢
Net profit (loss) for the period 3,37t 43¢ (508 6,19¢
Less net profit attributable to non-controlling
interest, net of tax 95: 747 1,727 1,422
Net profit (loss) attributable to Oppenheimer
Holdings Inc. $2,42;  $(309  $(2,235 $4,77
Profit (loss) per share attributable to
Oppenheimer Holdings Inc.:
Basic $0.1¢  ($0.02 (%$0.16 $0.3¢
Diluted $0.1° ($0.02 ($0.16 $0.3¢
Weighted average common shares:
Basic 13,588,84 13,658,72 13,593,49 13,605,02
Diluted 14,009,64 13,937,337 13,593,49 13,929,52
Dividends declared per share $0.1: $0.1: $0.2: $0.22
The accompanying notes are an integral part oetbeadensed consolidated financial
statements.



OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME (LOSS)
(unaudited)

Three months endec Six months ended

June 30, June 30,
2012 2011 2012 2011

Expressed in thousands of dollars

Net profit (loss) for the period $3,37! $43¢ $(508 $6,199
Other comprehensive income:

Currency translation adjustment (288 (220 (654 119
Change in cash flow hedges, net of tax - 1,25( - 1,322
Comprehensive income (loss) for the period $3,08° $1,56¢ $(1,162 $7,640

The accompanying notes are an integral part okthesdensed consolidated financial
statements.



OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS furdited)

Six months ended
June 30,
2012 2011

Expressed in thousands of dollars

Cash flows from operating activities:
Net profit (loss) for the period $(508 $6,199
Adjustments to reconcile net profit to net cashduseoperating activities

Non-cash items included in net profit:

Depreciation and amortization 5,55: 6,437
Deferred income tax (6,769 2,177
Amortization of notes receivable 9,76( 10,140
Amortization of debt issuance costs 31¢ 571
Amortization of intangibles 3,23 2,163
Provision for credit losses 111 (286)
Share-based compensation 2,22¢ 2,720
Decrease (increase) in operating assets:
Cash and securities segregated for regulatadyother purposes (2,401 (4,496)
Deposits with clearing organizations (28,990 (2,830)
Receivable from brokers and clearing orgaitina (6,331 (54,894)
Receivable from customers (2,058 1,437
Income taxes receivable 932 1,824
Securities purchased under agreement td resel 842,46, (215,412)
Securities owned (176,103 (680,609)
Notes receivable (8,515 (10,404)
Other 23,10: 41,151
Increase (decrease) in operating liabilities:
Drafts payable (5,256  (22,765)
Payable to brokers and clearing organizations 43,09 23,905
Payable to customers 58,45¢ 153,570
Securities sold under agreement to repurchase (773,610 777,999
Securities sold, but not yet purchased 24,73t 21,422
Accrued compensation (36,148 (58,966)
Accounts payable and other liabilities 8,83t (23,194)

Cash used in operating activii (23,867 (21,141)
(Continued on next page)




OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS furdited) -Continued

Six months ended
June 30,
2012 2011

Expressed in thousands of dollars

Cash flows from investing activities:
Purchase of office facilities
Cash used in investing activit

Cash flows from financing activities:
Cash dividends paid on Class A non-voting aras€B voting commor
stock
Issuance of Class A non-voting common stock
Repurchase of Class A non-voting common stockdncellation
Tax benefit (shortfall) from share-based compé&os
Debt issuance costs
Senior secured note issuance
Senior secured credit note repayments
Subordinated note repayment
Increase (decrease) in bank call loans, net

(7,821  (3,013)

(7,821  (3,013)

(2,990  (3,003)
: 337
(1,551 -
41 (1,624)
(4,346)

200,000

(22,503)
(100,000)

59,40( 12,000

Cash provided by financing activit

54,90( 80,861

Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents, beginning of period

23,21. 56,707
70,32 52,854

Cash and cash equivalents, end of period

$93,54. $109,561

Schedule of non-cash investing and financing actsvi
Employee share plan issuance

Supplemental disclosure of cash flow information:
Cash paid during the periods for interest
Cash paid during the periods for income taxes

$22¢  $10,392

$20,451  $13,345
$6,30! $4,087

The accompanying notes are an integral part oétbesdensed consolidated financial statements.



OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQLY (unaudited)

Six months ended
June 30,
2012 2011

Expressed in thousands of dollars

Share capital

Balance at beginning of period

Issuance of Class A non-voting common stock
Repurchase of Class A non-voting common stock
Balance at end of period

Contributed capital

Balance at beginning of period

Vested employee share plan awards

Tax benefit (shortfall) from share-based awards
Share-based expense

Balance at end of period

Retained earnings
Balance at beginning of period

Net profit (loss) for the period attributable to g@mheimer Holdings Inc.

Dividends ($0.22 per share in 2012 and 2011)
Balance at end of period

Accumulated other comprehensive income (loss)
Balance at beginning of period

Currency translation adjustment

Change in cash flow hedges, net of tax

Balance at end of period

Stockholders’ Equity

Non-controlling interest
Balance at beginning of period

Net profit attributable to non-controlling interdest the period, net of tax

Balance at end of period

Total equity

$62,726  $51,901
224 2D,7

1,55 -

$61,399  $62,630

$36,832  $47,808
(180)  (13,303)
41 1,624)

2,009 2,179

$38,702  $35,060

$408,720 $394,648
(2,235) 4,777
(3,990(3,003)

$403,495 $396,422

$(208) $207
(654) 119
- 1,322

$(862)  $1,648

$502,734 $495,760

$5,333 $3,032
1,727 1,422

$7,060 $4,454

$509,794 $500,214

The accompanying notes are an integral part oethesdensed consolidated financial

statements.



OPPENHEIMER HOLDINGS INC.
Notes to Condensed Consolidated Financial Stateament

1. Summary of significant accounting policies

Basis of Presentation

Oppenheimer Holdings Inc. ("OPY") is incorporatetdar the laws of the State of Delaware. On
May 11, 2009, the jurisdiction of incorporation ©PY was changed from Canada to Delaware.
The condensed consolidated financial statemenlgsdache accounts of OPY and its subsidiaries
(together, the “Company”). The principal subsiddariof OPY are Oppenheimer & Co. Inc.
("Oppenheimer"), a registered broker dealer in gsées, Oppenheimer Asset Management Inc.
(“OAM”) and its wholly owned subsidiary, Oppenheiniavestment Management Inc. (“OIM”),
both registered investment advisors under the tmest Advisors Act of 1940, Oppenheimer
Trust Company, a limited purpose trust companytehed by the State of New Jersey to provide
fiduciary services such as trust and estate adirtisn and investment management,
Oppenheimer Multifamily Housing and Healthcare Rice, Inc. (“"OMHHF"), which is engaged

in mortgage brokerage and servicing, and OPY Ci@dip., which offers syndication as well as
trading of issued corporate loans. Oppenheimer feutdd. (formerly Oppenheimer E.U. Ltd.),
based in the United Kingdom, provides institutioeglities and fixed income brokerage and
corporate financial services and is regulated leyRmancial Services Authority. Oppenheimer
Investments Asia Limited, based in Hong Kong, Chpravides assistance in accessing the U.S.
equities markets and limited mergers and acquistadvisory services to Asia-based companies.
Oppenheimer operates as Fahnestock & Co. Inc. tim Bamerica. Oppenheimer owns Freedom
Investments, Inc. (“Freedom”), a registered brakealer in securities, which also operates as the
BUYandHOLD division of Freedom, offering on-line sdbunt brokerage and dollar-based
investing services, and Oppenheimer Israel (OPC@)., Lwhich is engaged in offering
investment services in the State of Israel as al lowker dealer. Oppenheimer holds a trading
permit on the New York Stock Exchange and is a neerolb several other regional exchanges in
the United States.

The Company’s condensed consolidated financia¢mstants have been prepared in accordance
with accounting principles generally accepted im thited States of America (“GAAP”). These
accounting principles are set out in the note©itoGompany’s consolidated financial statements
for the year ended December 31, 2011 includedsidiinual Report on Form 10-K for the year
then ended.

Accounting standards require the Company to presemtcontrolling interests (previously
referred to as minority interests) as a separatepooent of stockholders’ equity on the
Company’s consolidated balance sheet. As of JOn€@12, the Company owned 67.34% of
OMHHF and the non-controlling interest recordedha condensed consolidated balance sheet
was $7.1 million. The Company intends to purchas®controlling interest shares of 16.33% in
2012 which will take its interest to 83.67%.

Disclosures reflected in these condensed consetidatancial statements comply in all material
respects with those required pursuant to the raeksregulations of the United States Securities
and Exchange Commission (“SEC”) with respect torguly financial reporting.

During the three month period ended June 30, 20&82Company recorded adjustments of $1.3
million, net of taxes, related to prior periods&iablish additional reserves for tax positions.
These out-of-period adjustments, which were noenmtto any prior period, resulted in an



increase to income tax expense of $1.85 millioseaifby a decrease of interest expense of
$588,000 on an after tax basis.

2. New Accounting Pronouncements
Recently Adopted

In April 2011, the FASB issued ASU No. 2011-03, dmsfers and Servicing: Reconsideration of

Effective Control for Repurchase Agreements,” whigimoves the requirement to consider

whether sufficient collateral is held when deterimin whether to account for repurchase

agreements and other agreements that both emitleobligate the transferor to repurchase or
redeem financial assets before their maturity #ésssar as secured financings. The guidance is
effective prospectively for transactions beginnomgJanuary 1, 2012. The Company adopted this
guidance in the period ending March 31, 2012.

In May 2011, the FASB issued ASU No. 2011-04, “Faalue Measurement: Amendments to
Achieve Common Fair Value Measurement and DisclodRequirements in U.S. GAAP and
IFRS,” which provides clarifying guidance on how nweasure fair value and has additional
disclosure requirements. The amendments prohiiugie of blockage factors at all levels of the
fair value hierarchy and provide guidance on meaguinancial instruments that are managed
on a net portfolio basis. Additional disclosure uiggments include transfers between Levels 1
and 2 and, for Level 3 fair value measurementsesciiption of the valuation processes and
additional information about unobservable inputpacting Level 3 measurements. The updates
are effective for fiscal years beginning after Dmber 15, 2011. The Company adopted this
guidance in the period ending March 31, 2012. e 6 for further details.

In September 2011, the FASB issued ASU No. 2011%08sting Goodwill for Impairment,”
which gives entities the option of performing a lifative assessment before the quantitative
analysis. If entities determine the fair valueaafeporting unit is more likely than not less than
the carrying amount based on the qualitative facttre two-step quantitative test would be
required. Otherwise, further testing would noteeded. The ASU is effective for fiscal years
beginning after December 15, 2011 and early adopsigpermitted. The Company evaluated this
ASU and decided to continue to perform quantitasimalysis for goodwill impairment.

On December 31, 2011, the FASB issued ASU No. Z011*Disclosures about Offsetting
Assets and Liabilities,” which requires new disclies about balance sheet offsetting and related
arrangements. For derivatives and financial asssddiabilities, the ASU requires disclosure of
gross asset and liability amounts, amounts offadhe balance sheet, and amounts subject to the
offsetting requirements but not offset on the bedasheet. The ASU is effective for annual
reporting periods beginning on or after Januar@,3. The Company is currently evaluating
the impact, if any, that these updates will havét®financial condition, results of operations and
cash flows.

3. Revision to financial statements

During the year ended December 31, 2011, the Coynipantified historical errors relating to its
tax treatment of deferred compensation obligatassimed as part of the 2003 acquisition of the
Private Client Division from Canadian Imperial BankCommerce (“CIBC”) that affected prior
periods. As a result, the Company determined #exirto reestablish book basis of goodwill
related to the 2003 transaction in the amount of $&llion. Further analysis revealed uncertain
tax positions, that were inadvertently taken assailt of the errors, leading to the establishment



of a reserve in the amount of $3.0 million, inchgliaccrued interest, as well as cumulative
adjustments primarily related to current and defétax items of $2.8 million for periods prior to
2009.

The Company assessed the impact of the errorsidimg the impact of previously disclosed out-
of-period adjustments, on its prior period finahgttements included in its Annual Report on
Form 10-K for the year ended December 31, 2010 @mtluded that these errors were not
material, individually or in the aggregate, to arfithose financial statements. Although the effect
of these errors was not material to any previoustyied financial statements, the cumulative
effect of correcting these historical errors durihg fiscal year 2011 would have been material.
As part of this revision process, the Company ats@rsed other previously disclosed out-of-
period adjustments which were immaterial, and @edithem instead in the periods in which the
errors originated. These revisions have no netaghpn the Company’s net cash amounts
provided by (used in) operating, financing or irtires activities for the any of the periods

previously reported, nor in the current period. e Tdumulative effect of the above adjustments
resulted in a $9.8 million credit to opening re&rearnings as of January 1, 2011.

The financial statements as of June 30, 2011, diecitherein, have been prepared in light of the
cumulative revisions above. The financial statemefor all other periods affected by the
revisions can continue to be relied upon, and bellrevised to reflect the revisions discussed
above, the next time such financial statementsirerkeided in future reports for comparative
purposes.

4. Earnings per share

Basic earnings per share was computed by dividetigpnofit (loss) by the weighted average
number of shares of Class A and Class B Stockamdstg. Diluted earnings per share includes the
weighted average number of shares of Class A aass@ Stock outstanding and the effects of the
warrant using the if converted method and opti@angurchase the Class A Stock and restricted
stock awards of Class A Stock using the treasmgksnethod.

10



Earnings per share has been calculated as follows:
Expressed in thousands of dollars, except shar@anshare amounts.

Three months ended June Six months ended June 30,

2012 2011 2012 2011
Basic weighted average number of
shares outstanding 13,588,84. 13,658,721 13,593,491 13,605,020
Net dilutive effect of warrant, treasur
method (1) - - - -
Net dilutive effect of share-based
awards, treasury method (2) 420,80: - - 324,501
Diluted weighted average number of
shares outstanding 14,009,64! 13,658,721 13,593,491 13,929,521
Net profit (loss) for the period $3,37¢ $43¢ $(508 $6,199
Net profit attributable to non-
controlling interests 953 747 1,727 1,422
Net profit (loss) attributable to
Oppenheimer Holdings Inc. $2,42: ($309 $(2,235 $4,777
Basic profit (loss) per share $0.1¢ ($0.02 $(0.16 $0.35
Diluted profit (loss) per share $0.17 ($0.02 $(0.16 $0.34

(1) As part of the consideration for the 2008 acqusitof certain businesses from CIBC World
Markets Corp., the Company issued a warrant to GtBgurchase 1 million shares of Class A
Stock of the Company at $48.62 per share exereidald years from the January 14, 2008
acquisition date. For the three and six months @ddee 30, 2012 and 2011, the effect of the
warrant is anti-dilutive.

(2) For the both the three and six months ended Jun@@®®, the diluted earnings per share
computations do not include the anti-dilutive effe€¢ 1,059,638 shares of Class A Stock
granted under share-based compensation arrangetogatier with the warrant described in
(1) (1,139,695 and 1,142,028 shares of Class AkStespectively, for the three and six months
ended June 30, 2011).

5. Receivable from and Payable to Brokers and Clearg Organizations

Expressed in thousands of dollars.

June 30, December 31,
2012 2011
Receivable from brokers and clearing
organizations consist of:
Deposits paid for securities borrowed $207,252 $217,353
Receivable from brokers 22,668 23,516
Securities failed to deliver 23,154 11,551
Clearing organizations 20,505 19,209
Omnibus accounts 19,864 15,907
Other 1,001 577
$294,444 $288,113

11



June 30, December 31,

2012 2011
Payable to brokers and clearing organizations
consist of:
Deposits received for securities loaned $295,729 $318,834
Securities failed to receive 24,188 15,236
Clearing organizations and other 58,783 1,540
$378,700 $335,610

6. Financial instruments

Securities owned and securities sold but not yethased, investments and derivative contracts
are carried at fair value with changes in fair ealecognized in earnings each period. The
Company's other financial instruments are genesdtyrt-term in nature or have variable interest
rates and as such their carrying values approxirfatevalue, with the exception of notes
receivable from employees which are carried at cost

Securities Owned and Securities Sold, But Not Methased at Fair Value

Expressed in thousands of dollars
June 30 December 31,
2012 2011

Owned Sold Owned Sold

U.S. Treasury, agency and sovereign obligations$796,655 $45,797 $682,805 $27,509

Corporate debt and other obligations 26,233 4,636 27,188 3,696
Mortgage and other asset-backed securities 3,416 7 4,609 14
Municipal obligations 111,104 461 54,963 485
Convertible bonds 50,923 10,953 50,157 8,533
Corporate equities 44,630 32,284 38,634 29,056
Other 67,683 15 66,185 122
Total $1,100,644 $94,153 $924,541 $69,415

Securities owned and securities sold, but not yethased, consist of trading and investment
securities at fair values. Included in securitiegned at June 30, 2012 are mutual funds with
estimated fair values of approximately $13.1 milli®13.2 million at December 31, 2011), which

are related to deferred compensation liabilities certain employees included in accrued

compensation on the condensed consolidated badheet. As of June 30, 2012, the Company did
not have any exposure to European sovereign debt.

Valuation Techniques
A description of the valuation techniques applied &puts used in measuring the fair value of
the Company’s financial instruments is as follows:
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U.S. Treasury Obligations

U.S. Treasury securities are valued using quotetkehgrices obtained from active market
makers and inter-dealer brokers and, accordinghy,categorized in Level 1 in the fair value
hierarchy.

U.S. Agency Obligations

U.S. agency securities consist of agency issued deburities and mortgage pass-through
securities. Non-callable agency issued debt séesire generally valued using quoted market
prices. Callable agency issued debt securitievateed by benchmarking model-derived prices
to quoted market prices and trade data for identic@omparable securities. The fair value of
mortgage pass-through securities are model drividmrespect to spreads of the comparable To-
be-announced (“TBA”) security. Actively traded noallable agency issued debt securities are
categorized in Level 1 of the fair value hierarciBallable agency issued debt securities and
mortgage pass-through securities are generallgoaged in Level 2 of the fair value hierarchy.

Sovereign Obligations

The fair value of sovereign obligations is deteminbased on quoted market prices when
available or a valuation model that generally zeii interest rate yield curves and credit spreads
as inputs. Sovereign obligations are categoriadcvel 1 or 2 of the fair value hierarchy.

Corporate Debt & Other Obligations

The fair value of corporate bonds is estimated gisetent transactions, broker quotations and
bond spread information. Corporate bonds are giynemegorized in Level 2 of the fair value
hierarchy.

Mortgage and Other Asset-Backed Securities

The Company holds non-agency securities collaga@lby home equity and various other types
of collateral which are valued based on externiaimy and spread data provided by independent
pricing services and are generally categorized emel 2 of the fair value hierarchy. When
specific external pricing is not observable, théuaon is based on yields and spreads for
comparable bonds and, consequently, the positiomgategorized in Level 3 of the fair value
hierarchy.

Municipal Obligations

The fair value of municipal obligations is estintigsing recently executed transactions, broker
guotations, and bond spread information. Thesayatitins are generally categorized in Level 2
of the fair value hierarchy; in instances wherensigant inputs are unobservable, they are
categorized in Level 3 of the hierarchy.

Convertible Bonds

The fair value of convertible bonds is estimatehgisecently executed transactions and dollar-
neutral price quotations, where observable. WHhmekwvable price quotations are not available,
fair value is determined based on cash flow modsisg yield curves and bond spreads as key
inputs. Convertible bonds are generally categdrireLevel 2 of the fair value hierarchy; in
instances where significant inputs are unobseryahley are categorized in Level 3 of the
hierarchy.

Corporate Equities

Equity securities and options are generally valbased on quoted prices from the exchange or
market where traded and categorized as Level arfdir value hierarchy. To the extent quoted
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prices are not available, prices are generallyvddrusing bid/ask spreads, and these securities
are generally categorized in Level 2 of the faiugehierarchy.

Other

In February 2010, Oppenheimer finalized settlememith each of the New York Attorney
General's office (“NYAG”) and the Massachusetts 8é®s Division (“MSD” and, together
with the NYAG, the “Regulators”) concluding invagitions and administrative proceedings by
the Regulators concerning Oppenheimer’s marketimhsale of auction rate securities (“ARS").
Pursuant to those settlements and legal settleehtsf June 30, 2012, the Company purchased
and holds approximately $77.7 million in ARS frot® ¢lients pursuant to several purchase offers
and legal settlements. The Company’s purchasesR# &om its clients will continue on a
periodic basis pursuant to the settlements with Rlegulators. In addition, the Company is
committed to purchase another $40.4 million in ARSn clients through 2016. The ultimate
amount of ARS to be repurchased by the Companyatamn predicted with any certainty and
will be impacted by redemptions by issuers andllega other actions by clients during the
relevant period, which cannot be predicted. Inittadto the ARS held pursuant to purchases
from clients of $77.7 million as of June 30, 20Elerred to above, the Company also held
$150,000 in ARS in its proprietary trading accoastof June 30, 2012 as a result of the failed
auctions in February 2008. These ARS positionmamily represent Auction Rate Preferred
Securities issued by closed-end funds and, toseldesxtent, Municipal Auction Rate Securities
which are municipal bonds wrapped by municipal bimsdirance and Student Loan Auction Rate
Securities which are asset-backed securities bdnkatudent loans.

Interest rates on ARS typically reset through pdauctions. Due to the auction mechanism
and generally liquid markets, ARS have historicalben categorized as Level 1 in the fair value
hierarchy. Beginning in February 2008, uncertesitiin the credit markets resulted in
substantially all of the ARS market experiencingefh auctions. Once the auctions failed, the
ARS could no longer be valued using observableepriget in the auctions. The Company has
used less observable determinants of the fair valudRS, including the strength in the
underlying credits, announced issuer redemptionsmpteted issuer redemptions, and
announcements from issuers regarding their intastieith respect to their outstanding ARS.
The Company has also developed an internal metbggdb discount for the lack of liquidity
and non-performance risk of the failed auctionsey Knputs include spreads on comparable
Treasury yields to derive a discount rate, an egt@nof the ARS duration, and yields based on
current auctions in comparable securities that matefailed. Additional information regarding
the valuation technique and inputs used is asvislio
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Expressed in thousands of dollars.

Quantitative Information about Level 3 Fair Value Measurements at June 30, 2012

Valuation Valuation Unobservable
Product Principal Adjustment Fair Value Technique Input Range
Auction Rate $118,264 $5,731 $112,533 Discounted Cash  Discount Rate 1.14% to 3.01%
Securities™ Flow
Duration 5 to 8 Years
Current Yield® 0.27% to 1.37%

Total

(1) Includes ARS owned by the Company of $77.9 million and included in the condensed consolidated balance sheet
at June 30, 2012 as well as additional commitments to purchase ARS from clients of $40.4 million which is disclosed
in the notes to the condensed consolidated balance sheet.

(2) Based on current auctions in comparable securities that have not failed.

The fair value of ARS is particularly sensitivertmvements in interest rates. Increases in short-
term interest rates would increase the discoum irgtut used in the ARS valuation and thus
reduce the fair value of the ARS (increase theatin adjustment). Conversely, decreases in
short-term interest rates would decrease the digaate and thus increase the fair value of ARS
(decrease the valuation adjustment). Howevernarease (decrease) in the discount rate input
would be partially mitigated by an increase (desegain the current yield earned on the
underlying ARS asset increasing the cash flowsthus the fair value. Furthermore, movements
in short term interest rates would likely impaa thRS duration (i.e., sensitivity of the price to a
change in interest rates), which would also haweitgyating affect on interest rate movements.
For example, as interest rates increase, issuedR8f have an incentive to redeem outstanding
securities as servicing the interest payments gretsibitively expensive which would lower the
duration assumption thereby increasing the ARSMalue. Alternatively, ARS issuers are less
likely to redeem ARS in a lower interest rate eonment as it is a relatively inexpensive source
of financing which would increase the duration aggtion thereby decreasing the ARS fair
value.

Due to the less observable nature of these inthesSCompany categorizes ARS in Level 3 of the
fair value hierarchy. As of June 30, 2012, the Canyphad a valuation adjustment (unrealized
loss) of $5.7 million for ARS.

Investments

In its role as general partner in certain hedged$uand private equity funds, the Company,
through its subsidiaries, holds direct investmamtsuch funds. The Company uses the net asset
value of the underlying fund as a basis for estimgathe fair value of its investment. Due to the
illiquid nature of these investments and difficesti in obtaining observable inputs, these
investments are included in Level 3 of the faiueahierarchy.
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The following table provides information about thempany’s investments in Company-
sponsored funds at June 30, 2012.

Expressed in thousands of dollars.

Unfunded
Commit- Redemption Redemption
Fair Value ments Frequency Notice Period
Quarterly -

Hedge Fund8 $905 $ - Annually 30 - 120 Days
Private Equity Funds 3,108 1,307 N/A N/A
Distressed
Opportunities
Investment Trus? 7,662 - N/A N/A
Total $11,675 $1,307

(1) Includes investments in hedge funds and hedigeé 6f funds that pursue long/short, event-driverd activist
strategies.

(2) Includes private equity funds and private egfiind of funds with a focus on diversified portéd, real estate
and global natural resources.

(3) Special purpose vehicle that invests in disedslebt of U.S. companies.

Derivative Contracts

From time to time, the Company transacts in exchargded and over-the-counter derivative
transactions to manage its interest rate risk.chBrge-traded derivatives, namely U.S. Treasury
futures, Federal funds futures, and Eurodollarreguare valued based on quoted prices from the
exchange and are categorized in Level 1 of thesidire hierarchy. Over-the-counter derivatives,
namely interest rate swap and interest rate capamis, are valued using a discounted cash flow
model and the Black-Scholes model, respectivelingusbservable interest rate inputs and are
categorized in Level 2 of the fair value hierarchy.

As described below in “Credit Concentrations”, thempany participates in loan syndications
and operates as underwriting agent in leveragedndimg transactions where it utilizes a
warehouse facility provided by Canadian ImperialnBaf Commerce (“CIBC") to extend
financing commitments to third-party borrowers itited by the Company. The Company uses
broker quotations on loans trading in the secondaagket as a proxy to determine the fair value
of the underlying loan commitment which is categed in Level 3 of the fair value hierarchy.
The Company also purchases and sells loans inagwiptary trading book. The Company uses
broker quotations to determine the fair value anlgositions held which are categorized in
Level 2 of the fair value hierarchy.

The Company from time to time enters into secwifieancing transactions that mature on the
same date as the underlying collateral (referre@stdrepo-to-maturity” transactions). Such
transactions are treated as a sale of financigtassd a forward repurchase commitment, or
conversely as a purchase of financial assets dodvard reverse repurchase commitment. The
forward repurchase and reverse repurchase comntiraem valued based on the spread between
the market value of the government security andutiderlying collateral and are categorized in
Level 2 of the fair value hierarchy.
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Fair Value Measurements

The Company’s assets and liabilities, recordedamtvialue on a recurring basis as of June 30,
2012 and December 31, 2011, have been categorazsdilupon the above fair value hierarchy as
follows:

Assets and liabilities measured at fair value on eecurring basis as of June 30, 2012

Expressed in thousands of dollars.
Fair Value Measurement: Assets
As of June 30, 2012

Level 1 Level 2 Level 3 Total
Cash equivalents $ 44,035 $ - % -$ 44,035
Cash and securities segregated for regulatory and
other purposes 11,498 - - 11,498
Deposits with clearing organization 9,094 - - 9,094
Securities owned:
U.S. Treasury securities 708,063 - - 708,063
U.S. Agency securities 44,923 43,640 - 88,563
Sovereign obligations - 29 - 29
Corporate debt and other obligations 13,369 12,864 - 26,233
Mortgage and other asset-backed securities - 3,404 12 3,416
Municipal obligations - 100,984 10,120 111,104
Convertible bonds - 50,923 - 50,923
Corporate equities 33,153 11,477 - 44,630
Other 3,039 - 64,644 67,683
Securities owned, at fair value 802,547 223,321 74,776 1,100,644
Investments? 368 35619 12,760 48,747
Derivative contracts - - - -
TBAS - 5,846 - 5,846
Securities purchased under agreements to resell - 5,225 - 5,225
Total $ 867,542 $ 270,011 $ 87,536 $ 1,225,089

Fair Value Measurement: Liabilities
As of June 30, 2012

Level 1 Level 2 Level 3 Total
Securities sold, not yet purchased:
U.S. Treasury securities $ 35563 $ - $ -$ 35,563
U.S. Agency securities 10,197 37 - 10,234
Corporate debt and other obligations - 4,636 - 4,636
Mortgage and other asset-backed securities - 7 - 7
Municipal obligations - 461 - 461
Convertible bonds - 10,953 - 10,953
Corporate equities 19,087 13,197 - 32,284
Other 15 - - 15
Securities sold, not yet purchased at fair value 6462 29,291 - 94,153
Investments 67 - - 67
Derivative contracts 69 146 2,334 2,549
TBAsS - 168 - 168
Securities sold under agreements to repurchagé - 52,584 - 52,584
Total $ 64998 $ 82,189 $ 2,334 $ 149,521

®1ncluded in other assets on the condensed consetidmlance sheet.

@ Includes securities sold under agreements to ohpise agreements where the Company has elected fair
value option treatment.
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Assets and liabilities measured at fair value on eecurring basis as of December 31, 2011
Expressed in thousands of dollars.

Fair Value Measurement: Assets
As of December 31, 2011

Level 1 Level 2 Level 3 Total
Cash equivalents $ 30924 $ - $ -$ 30,924
Cash and securities segregated for regulatory and
other purposes 11,500 - - 11,500
Deposits with clearing organizations 9,095 - - 9,095
Securities owned:
U.S. Treasury securities 627,870 - - 627,870
U.S. Agency securities 32,663 21,695 - 54,358
Sovereign obligations - 577 - 577
Corporate debt and other obligations 12,538 14,650 - 27,188
Mortgage and other asset-backed securities 4,593 16 4,609
Municipal obligations - 51,401 3,562 54,963
Convertible bonds - 50,157 - 50,157
Corporate equities 29,150 9,484 - 38,634
Other 1,184 - 65,001 66,185
Securities owned, at fair value 703,405 152,557 68,579 924,541
Investments? 1,512 32,964 12,482 46,958
Derivative contracts - 20 - 20
TBAsS - 5,791 - 5,791
Securities purchased under agreements to resell 847,610 - 847,610

Total $ 756,436 $ 1,038,942 $ 81,061 $ 1,876,439

Fair Value Measurement: Liabilities
As of December 31, 2011

Level 1 Level 2 Level 3 Total
Securities sold, not yet purchased:
U.S. Treasury securities $ 27,462 - % -$ 27,462
U.S. Agency securities - 47 - 47
Sovereign obligations - - - -
Corporate debt and other obligations 3,696 - 3,696
Mortgage and other asset-backed securities 14 - 14
Municipal obligations - 485 - 485
Convertible bonds - 8,533 - 8,533
Corporate equities 16,467 12,589 - 29,056
Other 72 - 50 122
Securities sold, not yet purchased at fair value 4a01 25,364 50 69,415
Investments 26 - - 26
Derivative contracts 66 8 2,347 2,421
TBAs - 2,254 - 2,254
Total $ 44,093 27,626 $ 2,397 $ 74,116

®1ncluded in other assets on the condensed consetidmlance sheet.

@ Includes securities purchased under agreememéstbl where the Company has elected
fair value option treatment.

There were no significant transfers between Levaid Level 2 assets and liabilities in the three
months ended June 30, 2012.
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The following tables present changes in Level &@sand liabilities measured at fair value on a
recurring basis for the three months ended Jun2@(® and 2011.

Expressed in thousands of dollars.

For the Three-Month Period Ended June 30, 2012

Realized Unrealized

Beginning ~ Gains Gains Purchases & Sales & Transfers Ending

Balance (Lossesf” (Lossesf?®  Issuances Settlements In/Out Balance
Assets:
Mortgage and other asset-backed $ 98 @) (16) 3 (64) 2)$ 12
securitie§”
Municipals 11,789 (5) 586 - (2,250) - 10,120
othef? 66,831 - 738 4,425 (7,350) - 64,644
Investment& 13,132 - (78) 3 (297) - 12,760
Liabilities:
Mortgage and other asset-backed $ - - - - - -$ -
securitie§”
Othe? - - - - - - -
Derivative contracts 3,907 - (1,573) - - - 2,334

@ Represents private placements of non-agency crdlated mortgage obligatior
@ Represents auction rate securities that failetiératuction rate market.
® Primarily represents general partner ownershipésts in hedge funds and private equity funds spreasby the Company.

® Included in principal transactions on the consatd statement of operations, except for investsnehich are included in
other income on the consolidated statement efatons.

© Unrealized gains (losses) are attributable tetassr liabilities that are still held at the refiag date.
Expressed in thousands of dollars.

For the Three-Month Period Ended June 30, 2011

Realized Unrealized

Beginning  Gains Gains Purchases & Sales & Transfers  Ending
Balance (Losses) (Losses) Issuances Settlements  In/ Out Balance

Assets:
Mortgage and other asset-backed $ - - 3 102 -$ 105
securitie§”
Municipals 2,165 - (43) 1,882 (175) - 3,829
Othef? 36,582 - 1,966 27,575 (3,025) - 63,098
Investment® 17,308 - 1 426 (1,607) 13 16,141
Liabilities:
Mortgage and other asset-backed $ - - - - 11 -$ 11
securities?

@ Represents private placements of non-agency cadlated mortgage obligations.
@ Represents auction rate securities that failetiénatuction rate market.
@ Primarily represents general partner ownershigrésts in hedge funds and private equity fundsspred by the Company.
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The following tables present changes in Level &@sand liabilities measured at fair value on a
recurring basis for the six months ended June GD2 2and 2011.

Expressed in thousands of dollars.

For the Six-Month Period Ended June 30, 2012

Realized Unrealized

Beginning ~ Gains Gains Purchases & Sales & Transfers Ending

Balance (Losses{’ (Losses{’®  Issuances Settlements In/Out Balance
Assets:
Mortgage and other asset-backed $ 16 8) 1 83 (79) 29 12
securities”
Municipals 3,562 ®) (491) 9,305 (2,250) - 10,120
Othef® 65,001 - (761) 14,725  (14,321) - 64,644
Investment&) 12,482 - 437 127 297) 11 12,760
Liabilities:
Othef? 50 - - (50) - - -
Derivative contracts 2,347 - (13) - - - 2,334

® Represents private placements of non-agency callated mortgage obligations
@ Represents auction rate securities that failetiénatiction rate market

@ Primarily represents general partner ownershipésts in hedge funds and private equity funds sprenisby the Company

@ Included in principal transactions on the consaikirti statement of operations, except for invessnehtch are included in
other income onthe consolidated statement efatpns
® Unrealized gains (losses) are attributable tetasw liabilities that are still held at the rejiog date

Expressed in thousands of dollars.

For the Six-Month Period Ended June 30, 2011

Realized Unrealized

Beginning  Gains Gains Purchases & Sales & Transfers  Ending
Balance (Losses) (Losses) Issuances Settlements  In/ Out Balance

Assets:
Mortgage and other asset-backed $ 14 - 3 102 (14) -$ 105
securitie§”
Municipals 1,787 - (190) 2,407 (175) - 3,829
Othef? 35,909 - (936) 34,150 (6,025) - 63,098
Investment® 17,208 - 1) 552 (1,607) (11) 16,141
Liabilities:
Mortgage and other asset-backed $ - - - - -$ (11)
securitie§”

@ Represents private placements of non-agency cradlated mortgage obligatio
@ Represents auction rate securities that failetiérauction rate market
@ Primarily represents general partner ownershigrests in hedge funds and private equity fundssped by the Company
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Fair Value Option

The Company has the option to measure certain diabassets and financial liabilities at fair
value with changes in fair value recognized in eg® each period. The Company may make a
fair value option election on an instrument-by-inetent basis at initial recognition of an asset or
liability or upon an event that gives rise to a neasis of accounting for that instrument. The
Company has elected to apply the fair value optiooits loan trading portfolio which resides in
OPY Credit Corp. and is included in other assetshencondensed consolidated balance sheet.
Management has elected this treatment as it idstens with the manner in which the business is
managed as well as the way that financial instrusmgnother parts of the business are recorded.
There were no loan positions held in the seconttey trading portfolio at June 30, 2012 (none
at December 31, 2011).

The Company also elected the fair value optionthamse securities sold under agreements to
repurchase (“repurchase agreements”) and secumptieshased under agreements to resell
(“reverse repurchase agreements”) that do noesetérnight or have an open settlement date or
that are not accounted for as purchase and saleeragnts (such as repo-to-maturity
transactions). The Company has elected the fawevalption for these instruments to more
accurately reflect market and economic events sneiarnings and to mitigate a potential
imbalance in earnings caused by using differentsomegment attributes (i.e. fair value versus
carrying value) for certain assets and liabilitids.June 30, 2012, the fair value of the reverse
repurchase agreements and repurchase agreements$sa@smillion and $52.6 million,
respectively.

Fair Value of Derivative Instruments

The Company transacts, on a limited basis, in exgdh@raded and over-the-counter derivatives for

both asset and liability management as well agréaling and investment purposes. Risks managed
using derivative instruments include interest ragk and, to a lesser extent, foreign exchange risk

Interest rate swaps and interest rate caps areednigo to manage the Company'’s interest rate risk
associated with floating-rate borrowings. All dative instruments are measured at fair value and
are recognized as either assets or liabilities hen dondensed consolidated balance sheet. The
Company designates interest rate swaps and intatestaps as cash flow hedges of floating-rate

borrowings.

Cash flow hedges used for asset and liability manamnt

For derivative instruments that were designated quulify as a cash flow hedge, the effective
portion of the gain or loss on the derivative wagarted as a component of other comprehensive
income and reclassified into earnings in the saewog or periods during which the hedged
transaction affects earnings. Gains or losses @ dhrivative representing either hedge
ineffectiveness or hedge components excluded fhremassessment of effectiveness are recognized
in current earnings.

On September 29, 2006, the Company entered intoeisit rate swap transactions to hedge the
interest payments associated with its floating &aaior Secured Credit Note, which was subject
to change due to changes in 3-Month LIBOR. See #diar further information. These swaps
were designated as cash flow hedges. Changes faithalue of the swap hedges were expected
to be highly effective in offsetting changes in theerest payments due to changes in 3-Month
LIBOR. The swaps expired on March 31, 2011. Forttinee months ended March 31, 2011, the
effective portion of the net gain on the interegerswaps, after tax, was approximately $69,000
and was recorded as other comprehensive incoméerdndensed consolidated statement of
comprehensive income (loss).
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On January 20, 2009, the Company entered into t&mest rate cap contract, incorporating a

series of purchased caplets with fixed maturityesagnding December 31, 2012, to hedge the
interest payments associated with its floating r@tdordinated Note, which was subject to

change due to changes in 3-Month LIBOR. With #ygayment of the Subordinated Note in the

second quarter of 2011, this cap is no longer desigl as a cash flow hedge. The Company
recorded $573 and $19,775, respectively, in intexrgense with respect to the interest rate cap
for the three and six months ended June 30, 2012.

Foreign exchange hedges

From time to time, the Company also utilizes fordvand options contracts to hedge the foreign
currency risk associated with compensation obligetito Oppenheimer Israel (OPCO) Ltd.
employees denominated in New Israeli Shekels. Swmifiges have not been designated as
accounting hedges. At June 30, 2012, the Compahgatihave any such hedges in place.

“To-be-announced” securities”

The Company also transacts in pass-through morigagieed securities eligible to be sold in the
"To-Be-Announced” or TBA market. TBAs provide fdret forward or delayed delivery of the
underlying instrument with settlement up to 180 gdayhe contractual or notional amounts
related to these financial instruments reflectwbleime of activity and do not reflect the amounts
at risk. Unrealized gains and losses on TBAs arerded in the condensed consolidated balance
sheet in receivable from brokers and clearing degdions and payable to brokers and clearing
organizations, respectively, and in the condensedsalidated statement of operations as
principal transactions revenue.

The TBA market for certain types of underlying etdiral has recently experienced increased
levels of transactions reaching their anticipatetileament dates where the government agency
(Fannie Mae, Freddie Mac, or Ginnie Mae) has nstiad pool allocations. Delays in the
settlement of these trades increases risk of couanty failure and resulting market exposures of
having to cover the trades in the open market. Jéte 30, 2012, the Company had TBA
purchases with a notional value of $1.2 million amiresponding TBA sales with a notional
value of $1.2 million (both included in the beloabte) where the expected settlement date was
reached but the pool allocations were not issued.

The following table summarizes the notional and ¥alues of the TBAs as of June 30, 2012 and
December 31, 2011.

Expressed in thousands of dollars.

June 30, 2012 December 31, 2011
Notional Fair Value Notional Fair Value
Sale of TBAs?Y $634,240 $5,846 $574,365 $5,791
Purchase of TBAs $131,857 $ 168 $137,572 $2,254

@ TBAs are used to offset exposures related to comerits to provide funding for FHA loans at OMHHF. Atne
30, 2012, the loan commitments balance was $421llm($326.7 million at December 31, 2011). Indétbn, at
June 30, 2012, OMHHF had a loan receivable baldimotuded in other assets) of $80.9 million ($10&nBlion at
December 31, 2011) which relates to prior loan céments that have been funded but have not yet beeuritized.
The “when issued” securitizations of these loanseHzeen sold to market counter-parties.

Derivatives used for trading and investment purpose

Futures contracts represent commitments to purabrasell securities or other commaodities at a
future date and at a specified price. Market rigkts with respect to these instruments. Notional
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or contractual amounts are used to express theneobf these transactions, and do not represent
the amounts potentially subject to market risk. Tuteres contracts the Company used include
U.S. Treasury notes, Federal Funds and Eurodailatracts. At June 30, 2012, the Company had
200 open short contracts for 10-year U.S. Treasutgs with a fair value of $68,750 used
primarily as an economic hedge of interest ratie aissociated with a portfolio of fixed income
investments. At June 30, 2012, the Company hadifli8n open contracts for Federal Funds
futures with a fair value of approximately $154,6d%ed primarily as an economic hedge of
interest rate risk associated with government higdictivities.

From time-to-time, the Company enters into seasifinancing transactions that mature on the
same date as the underlying collateral (referreédigd'repo-to-maturity” transactions). These
transactions are treated as a sale of financigtassd a forward repurchase commitment, or
conversely as a purchase of financial assets dodvard reverse repurchase commitment. At
June 30, 2012, the Company did not have any rejpoatorrity transactions outstanding.

The notional amounts and fair values of the Comisaagrivatives at June 30, 2012 and December
31, 2011 by product were as follows:

Expressed in thousands of dollars.
Fair Value of Derivative Instruments
As of June 30, 2012

Description Notional Fair Value
Assets:
Derivatives designated as hedging instrument8
Interest rate contracts C%b $ 100,000 $ 0
Total Assets $ 100,000 $ O
Liabilities:
Derivatives not designated as hedging instrument8
Commodity contracts U.S Treasury Futdfes  $ 20,000 $ 69
(F)ederal Funds Futures 7,580,000 145
3
Euro Dollars Futures 37,000 1
Other contracts Auction rate securities 40,389 2,334
(p)urchase commitment
4
Total Liabilities $ 7,677,389 $2,549

(1) See “Fair Value of Derivative Instruments” belfor description of derivative financial instrunten

(2) Included in receivable from brokers and clegunganizations on the condensed consolidated d&kdreet.
(3) Included in payable from brokers and clearirgaaizations on the condensed consolidated batzresst.
(4) Included in securities owned on the condensedalidated balance sheet.
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Expressed in thousands of dollars.

Fair Value of Derivative Instruments
As of December 31, 2011

Description Notional Fair Value
Assets:
Derivatives designated as hedging instrument8
Interest rate contracts Cép $ 100,000 $ 20
Total Assets $ 100,000 $ 20
Liabilities:
Derivatives not designated as hedging instrument8
Commodity contracts U.S Treasury Futdfes $ 20,000 $ 66
(F)ederal Funds Futures 5,985,000 8
3
Other contracts Auction rate securities
(p)urchase commitment 57,292 2,347
4
Total Liabilities $ 6,062,292 $2,421

(1) See “Fair Value of Derivative Instruments” belfor description of derivative financial instrunten
(2) Included in receivable from brokers and clegunganizations on the condensed consolidated dakdreet.
(3) Included in payable from brokers and clearirgaaizations on the condensed consolidated batzresst.

(4) Included in securities owned on the condensedalidated balance sheet.
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The following table presents the location and faitue amounts of the Company’s derivative
instruments and their effect on the statement efrajns for the three months ended June 30,
2012.

Expressed in thousands of dollars.

Recognized
in Other
Comprehen-
sive Income Reclassified  from
on Accumulated Other
Derivatives = Comprehensive
Recognized in Income  -Effective Income into Income
on Derivatives Portion -Effective Portion @
(pre-tax) (after—tax) (after—tax)
Hedging Gain/ Gain/ Loca- Gain/
Relationship Description Location (Loss) (Loss) tion (Loss)
Cash Flow Hedges used for asset and liability management:
Caps® N/A $- $- Interest $-
expense
Derivatives used for trading and investment @:
Commodity U.S Treasury  Principal (894) - None -
contracts Futures transaction
revenue
Federal Funds Principal 71 - None -
Futures transaction
revenue
Euro-Dollars Principal (28) - -
Futures transaction
revenue
Other contracts Auction rate  Principal 1,572 - None -
securities transaction
purchase revenue
commitment
Total $721 $- $-

(1) See “Fair Value of Derivative Instruments” abdur description of derivative financial instrunten

(2) There is no ineffective portion included indnee for the period ended June 30, 2012.

(3) As noted above in “Cash flow hedges used feetaand liability management”, interest rate capsused to hedge
interest rate risk associated with the Subordindtete. With the repayment of the Subordinated Not¢éhe second
quarter of 2011, this cap is no longer designasea @ash flow hedge.
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The following table presents the location and faitue amounts of the Company’s derivative
instruments and their effect on the statement efains for the six months ended June 30, 2012.
Expressed in thousands of dollars.

Recognized
in Other
Comprehen-
sive Income Reclassified  from
on Accumulated Other
Derivatives = Comprehensive
Recognized in Income  -Effective Income into Income
on Derivatives Portion -Effective Portion @
(pre-tax) (after—tax) (after—tax)
Hedging Gain/ Gain/ Loca- Gain/
Relationship Description Location  (Loss) (Loss) tion (Loss)
Cash Flow Hedges used for asset and liability management:
Interest  rate Swaps N/A $ - $ - Interest $-
contracts expense
Caps® N/A (12) - Interest -
expense
Derivatives used for trading and investment
Commodity U.S Treasury  Principal (638) - None
contracts Futures transaction
revenue
Federal Funds Principal 260 - None -
Futures transaction
revenue
Euro-dollar Principal (28) - None -
Futures transaction
revenue
Other contracts
Auction rate Principal 13 - None -
securities transaction
purchase revenue
commitment
Total $(405) $ - $ -

(1) See “Fair Value of Derivative Instruments” abder description of derivative financial instrunten

(2) There is no ineffective portion included indnee for the year ended December 31, 2011.

(3) As noted above in “Cash flow hedges used feetaand liability management”, interest rate capsused to hedge
interest rate risk associated with the Subordin&tete. With the repayment of the Subordinated Not¢he second
quarter of 2011, this cap is no longer designaseal @ash flow hedge and, as a result, a loss 8frfiillion, net of tax, has
been reclassified from other comprehensive incdoss) to other expenses on the condensed consalidtement of
operations.

Collateralized Transactions

The Company enters into collateralized borrowing d&nding transactions in order to meet
customers’ needs and earn residual interest redadgy obtain securities for settlement and finance
trading inventory positions. Under these transastidhe Company either receives or provides
collateral, including U.S. government and agensgetbacked, corporate debt, equity, and non-
U.S. government and agency securities.
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The Company obtains short-term borrowings primdhihpugh bank call loans. Bank call loans are
generally payable on demand and bear interestrestugarates but not exceeding the broker call
rate. At June 30, 2012, bank call loans were $8tillfbn ($27.5 million at December 31, 2011).

At June 30, 2012, the Company had collateralizeohdp collateralized by firm and customer
securities with market values of approximately $9illion and $208.1 million, respectively,
primarily with two U.S. money center banks. At Jute 2012, the Company had approximately
$1.2 billion of customer securities under customargin loans that are available to be pledged, of
which the Company has repledged approximately 82@8llion under securities loan agreements.

At June 30, 2012, the Company had deposited $68RIi8n of customer securities directly with
the Options Clearing Corporation to secure oblayetiand margin requirements under option
contracts written by customers.

At June 30, 2012, the Company had no outstanditey$eof credit.

The Company finances its government trading opmmatithrough the use of repurchase
agreements and reverse repurchase agreements.ptEagaescribed below, repurchase and
reverse repurchase agreements, principally invghgovernment and agency securities, are
carried at amounts at which the securities subselyusill be resold or reacquired as specified in
the respective agreements and include accruedestteRepurchase and reverse repurchase
agreements are presented on a net-by-counterpadig, bwhen the repurchase and reverse
repurchase agreements are executed with the samnategoarty, have the same explicit
settlement date, are executed in accordance wittagter netting arrangement, the securities
underlying the repurchase and reverse repurchaseragnts exist in “book entry” form and
certain other requirements are met.

Certain of the Company’s repurchase agreementsenmise repurchase agreements are carried
at fair value as a result of the Company’s faiueabption election. The Company elected the fair
value option for those repurchase agreements aedserepurchase agreements that do not settle
overnight or have an open settlement date or tteathat accounted for as purchase and sale
agreements (such as the repo-to-maturity transectoescribed above). The Company has
elected the fair value option for these instrumémtsiore accurately reflect market and economic
events in its earnings and to mitigate a poteislalance in earnings caused by using different
measurement attributes (i.e. fair value versusyagrvalue) for certain assets and liabilities. At
June 30, 2012, the fair value of the reverse rdm@mae agreements and repurchase agreements
was $5.2 million and $52.6 million, respectively.

At June 30, 2012, the gross balances of reverseralepse agreements and repurchase
agreements were $5.7 billion and $6.4 billion, eesively ($5.5 billion and $6.1 billion,
respectively, at December 31, 2011).

The Company receives collateral in connection wehurities borrowed and reverse repurchase
agreement transactions and customer margin loandertUmany agreements, the Company is
permitted to sell or repledge the securities reabife.g., use the securities to enter into seeariti
lending transactions, or deliver to counterparteesover short positions). At June 30, 2012, the
fair value of securities received as collateralamsecurities borrowed transactions and reverse
repurchase agreements was $206.4 million ($209IBomiat December 31, 2011) and $5.7
billion ($5.5 billion at December 31, 2011), resjpealy, of which the Company has sold and re-
pledged approximately $20.5 million ($44.0 milli@ December 31, 2011) under securities
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loaned transactions and $5.7 billion under repwetegreements ($5.5 billion at December 31,
2011).

The Company pledges certain of its securities owfmdsecurities lending and repurchase
agreements and to collateralize bank call loanstations. The carrying value of pledged

securities owned that can be sold or re-pledgedhlycounterparty was $755.4 million, as

presented on the face of the condensed consolidatkohce sheet at June 30, 2012 ($653.7
million at December 31, 2011). The carrying valfiserurities owned by the Company that have
been loaned or pledged to counterparties where tbagnterparties do not have the right to sell
or re-pledge the collateral was $152.6 million asume 30, 2012 ($119.8 million at December
31, 2011).

The Company manages credit exposure arising fropurchase and reverse repurchase
agreements by, in appropriate circumstances, aegternto master netting agreements and
collateral arrangements with counterparties thavide the Company, in the event of a customer
default, the right to liquidate and the right tdset a counterparty’s rights and obligations. The
Company also monitors the market value of collatbedd and the market value of securities
receivable from others. It is the Company's polcyequest and obtain additional collateral when
exposure to loss exists. In the event the countgrfgunable to meet its contractual obligation to
return the securities, the Company may be exposedfftbalance sheet risk of acquiring
securities at prevailing market prices.

As of December 31, 2011, the interest in securfbeserly held by one of the Company’s funds
which utilized Lehman Brothers International (Eugp@s a prime broker was transferred to an
investment trust. As of June 30, 2012, the fairugabf the Company’s investment in the
securities held by Lehman Brothers Internationalr{ee) that were segregated and not re-
hypothecated was $7.7 million. This investmentlteen included in the condensed consolidated
financial statements of the Company.

Credit Concentrations

Credit concentrations may arise from trading, itimgs underwriting and financing activities and
may be impacted by changes in economic, industiyotitical factors. In the normal course of
business, the Company may be exposed to risk irtbhat customers, counterparties including
other brokers and dealers, issuers, banks, degesitor clearing organizations are unable to
fulfill their contractual obligations. The Comparseeks to mitigate these risks by actively
monitoring exposures and obtaining collateral asnusd appropriate. Included in receivable
from brokers and clearing organizations as of Bhe2012 are receivables from four major U.S.
broker-dealers totaling approximately $138.5 millio

The Company participates in loan syndications tghoits debt capital markets business. The
Company participates in loan syndications throughdebt capital markets business. Through
OPY Credit Corp., the Company operates as undemgriagent or arranger in leveraged
financing transactions. At June 30, 2012, it utdiza warehouse facility provided by CIBC to
extend financing commitments to third-party borrosvientified by the Company. As of June
30, 2012, the maximum aggregate principal amouth@®fvarehouse facility was $1.5 billion, of
which the Company utilized $61.2 million ($65.9 lioih as of December 31, 2011) and had $nil
in Excess Retention ($nil as of December 31, 20This warehouse facility arrangement
terminated on July 15, 2012. However, the Compaily nemain liable for some minimal
expenses in relation to this facility related tomeoitments made by CIBC to borrowers
introduced by the Company until such borrowings agaid by the borrower or until 2016,
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whichever is the sooner to occur. All such owed am® will continue to be reflected in the
Company’s condensed consolidated statement of opesaas incurred.

The Company is obligated to settle transactionhk Wibkers and other financial institutions even
if its clients fail to meet their obligations toetlfCompany. Clients are required to complete their
transactions on settlement date, generally onbregtbusiness days after trade date. If clients do
not fulfill their contractual obligations, the Commy may incur losses. The Company has
clearing/participating arrangements with the Nalddecurities Clearing Corporation (“NSCC”),
the Fixed Income Clearing Corporation (“FICC”), RO’'Brien & Associates (commodities
transactions) and others. With respect to its lmssnin reverse repurchase and repurchase
agreements, substantially all open contracts a¢ 30n 2012 are with the FICAn addition, the
Company recently began clearing its non-U.S. irdgonal equities business carried on by
Oppenheimer Europe Ltd. through BNP Paribas Séesirervices. The clearing corporations
have the right to charge the Company for lossesrésult from a client's failure to fulfill its
contractual obligations. Accordingly, the Compargs hcredit exposures with these clearing
brokers. The clearing brokers can re-hypothecaeséturities held on behalf of the Company.
As the right to charge the Company has no maximmouat and applies to all trades executed
through the clearing brokers, the Company belig¢kiese is no maximum amount assignable to
this right. At June 30, 2012, the Company had m@dmo liabilities with regard to this right. The
Company's policy is to monitor the credit standafighe clearing brokers and banks with which
it conducts business.

Through its Debt Capital Markets business, the Gaomgpalso participates, with other members
of loan syndications, in providing financing comménts under revolving credit facilities in
leveraged financing transactions. As of June 8Q22the Company had $4.7 million committed
under such financing arrangements. This loan widgdén full on July 2, 2012.

OMHHF, which is engaged in mortgage brokerage amdicng, has obtained an uncommitted
warehouse facility line through PNC Bank (“PNC”)dem which OMHHF pledges Federal
Housing Administration (“FHA”) guaranteed mortgades a period of up to 10 business days
and PNC table funds the principal payment to thetgagee. OMHHF repays PNC upon the
securitization of the mortgage by the Governmentiddal Mortgage Association (“GNMA")
and the delivery of the security to the countetypfor payment pursuant to a contemporaneous
sale on the date the mortgage is funded. At June28@2, OMHHF had $54.0 million
outstanding under the warehouse facility line aagaable interest rate of 1 month LIBOR plus
2.15%. Interest expense for the three and six nsoattded June 30, 2012 was $235,000 and
$700,000, respectively ($332,000 and $1.16 milli@spectively, for the three and six months
ended June 30, 2011).

As discussed in note 6, Financial InstrumentsChmpany enters into TBA transactions to offset
exposures related to commitments to provide funflind-HA loans at OMHHF. In the normal
course of business, the Company may be exposée tisk that counterparties to these TBAs are
unable to fulfill their contractual obligations.

Variable Interest Entities (VIES)

VIEs are entities in which equity investors do iatve the characteristics of a controlling
financial interest or do not have sufficient equatyrisk for the entity to finance its activities

without additional subordinated financial suppooinfi other parties. The primary beneficiary of a
VIE is the party that absorbs a majority of theitgist expected losses, receives a majority of its
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expected residual returns, or both, as a resutblifing variable interests. The enterprise that is
considered the primary beneficiary of a VIE cordaties the VIE.

A subsidiary of the Company serves as general @aghhedge funds and private equity funds
that were established for the purpose of providitvgstment alternatives to both its institutional
and qualified retail clients. The Company holdsiatale interests in these funds as a result of its
right to receive management and incentive fees. Company’s investment in and additional
capital commitments to these hedge funds and priggtity funds are also considered variable
interests. The Company's additional capital comeitts are subject to call at a later date and are
limited in amount.

The Company assesses whether it is the primaryfibemg of the hedge funds and private equity
funds in which it holds a variable interest in tantext of the total general and limited partner
interests held in these funds by all parties. Ithdastance, the Company has determined that it is
not the primary beneficiary and therefore needaomisolidate the hedge funds or private equity
funds. The subsidiaries’ general partnership istsreadditional capital commitments, and
management fees receivable represent its maximyrosexe to loss. The subsidiaries’ general
partnership interests and management fees receivat@ included in other assets on the
condensed consolidated balance sheet.

The following tables set forth the total VIE asséiie carrying value of the subsidiaries’ variable
interests, and the Company’'s maximum exposure ®&s l;m Company-sponsored non-
consolidated VIEs in which the Company holds vdeaterests and other non-consolidated
VIEs in which the Company holds variable interegtdune 30, 2012 and December 31, 2011

As of June 30, 2012

Expressed in thousands of dollars.

Carrying Value of the Maximum
Total Company's Variable Exposure
VIE Assets| Interest Capital to Loss in Non-
(1) Assets (2) Liabilities| Commitments | consolidated VIEs
Hedge Funds| $1,831,365 $305 $- $- $305
Private
Equity Funds 171,681 30 - 10 40
Total $2,003,046 $335 $- $10 $345
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As of December 31, 2011
Expressed in thousands of dollars.

Carrying Value of the Maximum
Total Company's Variable Exposure
VIE Assets | Interest Capital to Loss in Non-
(1) Assets (2) Liabilities| Commitments | consolidated VIEs
Hedge Funds| $1,668,508 $393 $- $- $393
Private
Equity Funds 142,275 27 - 13 40
Total $1,810,783 $420 $- $13 $433

(1) Represents the total assets of the VIEs and doerepresent the Company’s interests in the VIEs
(2) Represents the Company’s interests in the \A&d is included in other assets on the condensed
consolidated balance sheet.

7. Long-term debt

Expressed in thousands of dollars.

June 30, 2012 December 31,

Issued Maturity Date 2011

Senior Secured Notes (a) 4/15/2018 $195,000 $005,0
Senior Secured Credit Note (b) ~ 7/31/2013* $- $-
Subordinated Note (c) 1/31/2014* $- $-

* Retired on April 12, 2011

(@) On April 12, 2011, the Company completed thevgbe placement of $200 million in
aggregate principal amount of 8.75 percent Sendoufd Notes due April 15, 2018 at par (the
“Notes”).The interest on the Notes is payable sanmiually on April 18 and October 1%
Proceeds from the private placement were usedite the Senior Secured Credit Note due 2013
($22.4 million) and the Subordinated Note due 2@$200 million) and for other general
corporate purposes. The private placement resuitdte fixing of the interest rate over the term
of the Notes compared to the variable rate delitwe retired and an extension of the debt
maturity dates as described above. The cost t@ igs Notes was approximately $4.6 million
which was capitalized in the second quarter of 2&d will be amortized over the period of the
Notes. The Company wrote off $344,000 in unamatitidebt issuance costs related to the Senior
Secured Credit Note during the second quarter bl 28dditionally, as a result of the retirement
of the Subordinated Note, the effective portiontlué net loss of $1.3 million related to the
interest rate cap cash flow hedge was reclasdified accumulated other comprehensive income
(loss) on the condensed consolidated balance dbeétterest expense in the condensed
consolidated statement of operations during thersquarter of 2011.
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The indenture for the Notes contains covenants lwhiace restrictions on the incurrence of
indebtedness, the payment of dividends, sale etgssiergers and acquisitions and the granting
of liens. The Notes provide for events of defantiiiding nonpayment, misrepresentation, breach
of covenants and bankruptcy. The Company’s obbgatunder the Notes are guaranteed, subject
to certain limitations, by the same subsidiariest tjuaranteed the obligations under the Senior
Secured Credit Note and the Subordinated Note wiviete retired. These guarantees may be
shared, on a senior basis, under certain circummssamnwith newly incurred debt outstanding in
the future. At June 30, 2012, the Company was mpt@ance with all of its covenants.

On July 12, 2011, the Company’s Registration Statenon Form S-4 filed to register the
exchange of the Notes for fully registered Notess wiclared effective by the SEC. The
Exchange Offer was completed in its entirety on dgi@®, 2011.

In November, 2011, the Company repurchased $5lbmibf its Notes at a cost of $4.7 million
resulting in the recording of a gain during theethmonths ending December 31, 2011 of
$300,000.

On April 4, 2012, the Company’s Registration Statamon Form S-3 filed to enable the
Company to act as a market maker in connection thighNotes was declared effective by the
SEC.

Interest expense on the Notes for the three antheiths ended June 30, 2012 was $4.3 million
and $8.5 million, respectively ($3.8 million in bothe three and six months ended June 30,
2011). Interest is due on the Notes semi-annuallfaril 15 and October 15.

(b) In 2006, the Company issued a Senior SecureditOXote in the amount of $125.0 million at
a variable interest rate based on LIBOR with a separ term to a syndicate led by Morgan
Stanley Senior Funding Inc., as agent. In accargaviththe Senior Secured Credit Note, the
Company provided certain covenants to the lendeth vespect to the maintenance of a
minimum fixed charge ratio and maximum leverage@rahd minimum net capital requirements
with respect to Oppenheimer.

The remaining principal balance of the Senior Set@redit Note in the amount of $22.4 million
was repaid in full on April 12, 2011 in connectieith the issuance of the Notes described in (a)
above.

Interest expense, as well as interest paid, fothreee and six months ended June 30, 2011 on the
Senior Secured Credit Note was $35,000 and $306r680ectively.

(c) On January 14, 2008, in connection with theugstion of certain businesses from CIBC
World Markets Corp., CIBC made a loan in the amafr§100 million and the Company issued
a Subordinated Note to CIBC in the amount of $10lan at a variable interest rate based on
LIBOR. The purpose of this Subordinated Note wasupport the capital requirements of the
acquired business. In accordance wiie Subordinated Note, the Company provided certain
covenants to CIBC with respect to the maintenanice aninimum fixed charge ratio and
maximum leverage ratio and minimum net capital irespents with respect to Oppenheimer.

The principal balance of the Subordinated Not&é@amount of $100 million was repaid in full on
April 12, 2011 in connection with the issuancehsf Notes described in (a) above.
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Interest expense, as well as interest paid, fothtee and six months ended June 30, 2011 on the
Subordinated Note was $185,000 and $1.6 millicspeetively.

8. Share capital

The Company's authorized share capital consisfa)ds0,000,000 shares of Preferred Stock, par
value $0.001 per share; (b) 50,000,000 shares agsCA non-voting common stock, par value
$0.001 per share (“Class A Stock”); and (c) 99,6B@res of Class B voting common stock, par
value $0.001 per share (“Class B Stock”). No PreteiStock has been issued. 99,680 shares of
Class B Stock have been issued and are outstanding.

The Class A and the Class B Stock are equal iregflects except that the Class A Stock is non-
voting.

The following table reflects changes in the nunidfeshares of Class A Stock outstanding for the
periods indicated:

Three months ended Six months ended
June 30, June 30,

2012 2011 2012 2011
Class A Stock outstanding, beginning
of period 13,489,162 13,535,063 13,572,265 13,268,522
Issued pursuant to the share-based
compensation plans - 33,882 16,797 300,423
Repurchased and cancelled pursuant
to the stock buy-back - - (99,900) -
Class A Stock outstanding, end of
period 13,489,162 13,568,945 13,489,162 13,568,945

Stock buy-back

On October 7, 2011, the Company announced itstinteto purchase up to 675,000 shares of its
Class A Stock in compliance with the rules and l&tipns of the New York Stock Exchange and
the Securities and Exchange Commission and thestefrits senior secured debt. The 675,000
shares represented approximately 5% of its theB72365 issued and outstanding shares of
Class A Stock. Any such purchases are being madhebCompany in the open market at the
prevailing open market price using cash on handl. sares purchased will be cancelled. The
repurchase program is expected to continue indelyni The repurchase program does not
obligate the Company to repurchase any dollar amoumumber of shares of Class A Stock.
Depending on market conditions and other factdreseé repurchases may be commenced or
suspended from time to time without prior notice.

In the six months ended June 30, 2012, the Comparghased and cancelled 99,900 shares of
Class A Stock for total consideration of $1.6 raitli($15.52 per share).

9. Regulatory requirements
The Company's U.S. broker dealer subsidiaries, @ppmer and Freedom, are subject to the

uniform net capital requirements of the SEC undeleR5c3-1 (the “Rule”) promulgated under
Securities Exchange Act of 1934, as amended (tReH@hge Act”). Oppenheimer computes its net
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capital requirements under the alternative methawiged for in the Rule which requires that
Oppenheimer maintain net capital equal to two perotaggregate customer-related debit items, as
defined in SEC Rule 15¢3-3. At June 30, 2012, #tecapital of Oppenheimer as calculated under
the Rule was $142.3 million or 11.8% of Oppenheisnaggregate debit items. This was $118.3
million in excess of the minimum required net calpét that date. Freedom computes its net capital
requirement under the basic method provided fehenRule, which requires that Freedom maintain
net capital equal to the greater of $250,000 of36620f aggregate indebtedness, as defined. At June
30, 2012, Freedom had net capital of $4.8 millighich was $4.6 million in excess of the $250,000
required to be maintained at that date.

At June 30, 2012, Oppenheimer and Freedom had $iilidn and $14.9 million, respectively, in
cash and U.S. Treasury securities segregated Bederal and other regulations.

At June 30, 2012, the regulatory capital of Oppénke Europe Ltd. was $5.0 million which was
$1.5 million in excess of the $3.5 million requirexibe maintained at that date. Oppenheimer
Europe Ltd. computes its regulatory capital purstathe Fixed Overhead Method prescribed by
the Financial Services Authority of the United Kalmgn.

At June 30, 2012, the regulatory capital of Oppénbke Investments Asia Ltd. was $1.1 million,

which was $753,000 in excess of the $386,000 reduio be maintained on that date.
Oppenheimer Investments Asia Ltd. computes itsleggry capital pursuant to the requirements
of the Securities and Futures Commission in Hongdo

In accordance with the SEC’s No-Action Letter datéovember 3, 1998, the Company has
computed a reserve requirement for the propriedagpunts of introducing firms as of June 30,
2012. The Company had no deposit requirements Asef 30, 2012.

10. Related party transactions

The Company does not make loans to its officersdirgttors except under normal commercial
terms pursuant to client margin account agreemertiese loans are fully collateralized by
employee-owned securities.

11. Segment Information

The Company has determined its reportable segrbastsd on the Company’s method of internal
reporting, which disaggregates its retail businggdranch and its proprietary and investment
banking businesses by product. The Company’s segnae: Private Client which includes
commission and fee income earned on client traimsegtnet interest earnings on client margin
loans and cash balances, stock loan activitiesfimadicing activities; Capital Markets which
includes investment banking, market-making aceitin over-the-counter equities, institutional
trading in both fixed income and equities, struetbassets transactions, bond trading, trading in
mortgage-backed securities, corporate underwrditgities, public finance activities, syndicate
participation as well as the Company’s operatianghe United Kingdom, Hong Kong, and
Israel; and Asset Management which includes fems fmoney market funds and the investment
management services of Oppenheimer Asset Managemnentand Oppenheimer's asset
management divisions employing various programgradessionally manage client assets either
in individual accounts or in funds. The Companyleates the performance of its segments and
allocates resources to them based upon profitabilihe Company has allocated all revenue and
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expenses to its segments and has eliminated thef'Otategory as these are now allocated by
the Chief Executive Officer and Chief Financial iO&r in their analysis. Previously reported

segment information has been revised to reflestdhange.

The table below presents information about the nteparevenue and profit (loss) before income
taxes of the Company for the three months and siths ended June 30, 2012 and 2011. Asset
information by reportable segment is not report@dce the Company does not produce such

information for internal use.

Expressed in thousands of dollars.

Three months ended Six months ended
June 30, June 30,

2012 2011 2012 2011
Revenue:
Private Client (1) $128,631 $136,116 $270,459  $284,963
Capital Markets 82,547 88,893 157,350 174,978
Asset Management (1) 21,967 19,509 43,550 37,994
Total $233,145 $244,518 $471,359  $497,935
Profit (loss) before income
taxes:
Private Client (1) $348 $4,302 $10,098 $14,340
Capital Markets 2,852 (7,161) (18,691) (11,947)
Asset Management (1) 4,639 4,563 9,943 9,140
Total $7,839 $1,704 $1,350 $11,533

(1) Asset management revenue is allocated 22.5%etdsset Management segment and 77.5% to
the Private Client segment.

Revenue, classified by the major geographic areahich it was earned for the three and six
months ended June 30, 2012 and 2011, was as follows

Expressed in thousands of dollars.

Three months ended Six months ended
June 30, June 30,

2012 2011 2012 2011
United States $222,478 $232,272 $448,113 $471,562
Europe / Middle East 7,258 6,554 4,265 14,787
Asia 1,620 3,246 15,534 6,385
South America 1,789 2,446 3,447 5,201
Total $233,145 $244,518 $471,359 $497,935

12. Subsequent events

On July 15, 2012, the Company terminated its waus@dacility provided by CIBC which was
used to extend loans and financing commitmentkitd-party borrowers.
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On July 23, 2012, the Company reached an agreemiémtRBS Citizens, NA (“Citizens”)
whereby Citizens will provide warehouse financingr loans and financing commitments
originated by the Company.

On July 25, 2012, the Company declared a cash afiddof $0.11 per share (totaling $1.5
million) payable on August 24, 2012 to Class A &ldss B Stockholders of record on August
10, 2012.

13. Supplemental Guarantor Consolidated Financial Gtements (unaudited)

The Company’s Notes are jointly and severally amty fand unconditionally guaranteed on a
senior basis by E.A. Viner International Co. andéfiFinance Inc. (together, the “Guarantors”),
unless released as described below. Each of theafoas is 100% owned by the Company. The
following consolidating financial statements prastae financial position, results of operations
and cash flows of the Company (referred to as ‘Warf®r purposes of this note only), the
Guarantor subsidiaries, the Non-Guarantor subsgdiaand elimination entries necessary to
consolidate the Company. Investments in subsidiaate accounted for using the equity method
for purposes of the consolidated presentation.

Each Guarantor will be automatically and unconddity released and discharged upon: the sale,
exchange or transfer of the capital stock of a @uiar and the Guarantor ceases to be a direct or
indirect subsidiary of the Company if such salesdoet constitute an asset sale under the
indenture for the Notes or does not constitute ssetasale effected in compliance with the asset
sale and merger covenants of the indenture forNbtes; a Guarantor being dissolved or
liquidated; a Guarantor being designated unrestticin compliance with the applicable
provisions of the Notes; or the exercise by the gamy of its legal defeasance option or
covenant defeasance option or the discharge d@dimepany’s obligations under the indenture for
the Notes in accordance with the terms of suchnitute.
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OPPENHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATING BALANCE SHEET (unaudited)
AS OF JUNE 30, 2012
Guarantor  Non-guarantor

Expressed in thousands of dollars Parent subsidiaries Subsidiaries Eliminations Consolidated
ASSETS

Cash and cash equivalents $ 1,113 25864 $ 66,564 $ - $ 93,541
Cash and securities segregated for

regulatory and other purposes - - 32,487 - 32,487
Deposits with clearing organizations - - 64,806 - 64,806
Receivable from brokers and clearing

organizations - - 294,444 - 294,444
Receivable from customers, net of

allowance for credit losses of $2,659 - - 839,769 - 839,769
Income taxes receivable 10,795 29,465 (879) (33,570) 5,811
Securities purchased under

agreements to resell - - 5,225 - 5,225
Securities owned, including amounts

pledged of $755,395, at fair value - 13,588 1,087,056 - 1,100,644
Subordinated loan receivable - 112,558 - (112,558) -
Notes receivable, net - - 52,799 - 52,799
Office facilities, net - - 25,923 - 25,923
Deferred tax asset - 2,166 29,097 (31,263) -
Intangible assets, net - - 32,356 - 32,356
Gooduwill - - 137,889 - 137,889
Other 3,759 949 206,340 211,048
Investment in subsidiaries 499,480 889,006 (194,935) (1,193,551) -
Intercompany receivables 188,864  (132,139) (20,122) (36,603) -

$ 704,01: $ 94145 $ 2,65881' $ (1,407,54F $2,89,74.

LIABILITIES AND
STOCKHOLDERS' EQUITY

Liabilities
Drafts payable $ - $ - $ 46,592 $ - $ 46,592
Bank call loans - - 86,900 - 86,900
Payable to brokers and clearing
organizations - - 378,700 - 378,700
Payable to customers - - 538,354 - 538,354
Securities sold under agreements to
repurchase - - 734,883 - 734,883
Securities sold, but not yet
purchased, at fair value - - 94,153 - 94,153
Accrued compensation - - 108,306 - 108,306
Accounts payable and other
liabilities 3,696 10,096 182,529 (2,814) 193,507
Income taxes payable 2,440 19,951 8,941 (31,332) -
Senior secured note 195,000 - - - 195,000
Subordinated indebtedness - - 112,558 (112,558) -
Deferred income tax, net 141 - 34,656 (31,264) 3,533
Excess of fair value of acquired
assets over cost - - 7,020 - 7,020
Intercompany payables - 36,604 - (36,604) -
201,277 66,651 2,333,592 (214,572) 2,386,948
Stockholders' equity attributable to
Oppenheimer Holdings Inc. 502,734 874,806 318,167 (1,192,973) 502,734
Noncontrolling intere: - - 7,06( - 7,06(
Stockholders' equity 502,734 874,806 325,227 (1,192,973) 509,794

$ 704,011 $ 941457 $ 2,658,819 $ (1,407,545) $ 2,896,742
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OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATING BALANCE SHEET (unaudited)
AS OF DECEMBER 31, 2011

Guarantor Non-Guarantor
Expressed in thousands of dollars. Parent subsidiaries Subsidiaries Eliminations Consolidatec
ASSETS
Cash and cash equivalents $ 2,555% 11,882 55,892 $ - $ 70,329
Cash and securities segregated for
regulatory and other purposes - - 30,086 - 30,086
Deposits with clearing organizations - - 35,816 - 35,816
Receivable from brokers and clearing
organizations - 20 288,093 288,113
Receivable from customers, net of
allowance for credit losses of $2,716 - - 837,822 - 837,822
Income taxes receivable 6,785 30,942 (702) (30,282) 6,743
Securities purchased under
agreements to resell - - 847,688 - 847,688
Securities owned, including amounts
pledged of $102,501, at fair value - 17,811 906,730 - 924,541
Subordinated loan receivable - 112,558 - (112,558) -
Notes receivable, net - - 54,044 - 54,044
Office facilities, net - - 16,976 - 16,976
Deferred tax asset - 2,164 21,130 (23,294) -
Intangible assets, net - - 35,589 - 35,589
Goodwill - - 137,889 - 137,889
Cther 4,055 1,533 236,215 241,803
Investment in subsidiaries 496,512 896,819 (199,063) (1,194,268) -
Intercompany receivables 199,387 (128,746) (33,506) (37,135) -
$ 709,294 $ 944,983 3,270,699 $ (1,397,537) $ 3,527,439
LIABILITIES AND
STOCKHOLDERS' EQUITY
Liabilities
Drafts payable $ - $ - 51,848 $ - $ 51,848
Bank call loans - - 27,500 - 27,500
Payable to brokers and clearing
organizations - - 335,610 - 335,610
Payable to customers - - 479,896 - 479,896
Securities sold under agreements to
repurchase - - 1,508,493 - 1,508,493
Securities sold, but not yet
purchased, at fair value - - 69,415 - 69,415
Accrued compensation - - 144,283 - 144,283
Accounts payable and other
liabilities 3,734 6,915 174,318 (298) 184,669
Income taxes payable 2,440 22,189 5,653 (30,282) -
Senior secured note 195,000 - - - 195,000
Subordinated indebtedness - - 112,558 (112,558) -
Deferred income tax, net 50 - 33,546 (23,294) 10,302
Excess of fair value of acquired
assets over cost - - 7,020 - 7,020
Intercompany payables - 37,126 - (37,126) -
201,224 66,230 2,950,140 (203,558) 3,014,036
Stockholders' equity attributable to
Oppenheimer Holdings Inc. 508,070 878,753 315,226 (1,193,979) 508,070
Noncontrolling interest - - 5,333 - 5,333
Stockholders' equity 508,070 878,753 320,559 (1,193,979) 513,403
$ 709,294 $ 944,983 3,270,699 $ (1,397,537) $ 3,527,439
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OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (un audited)
FOR THE SIX MONTHS ENDED JUNE 30, 2012

Guarantor  Non-guarantor
Expressed in thousands of dollars Parent subsidiaries Subsidiaries  Elimination Consolidated
REVENUE
Commissions $ - $ - $ 238,063 $ - $ 238,063
Principal transactions, net - 290 25,725 $ - 26,015
Interest - 6,154 27,816 (6,331) 27,639
Investment banking - - 45,058 - 45,058
Advisory fees - - 105,038 (1,257) 103,781
Other - 84 30,803 (84) 30,803
- 6,528 472,503 (7,672) 471,359
EXPENSES
Compensation and related expenses 212 - 309,335 - 309,547
Clearing and exchange fees - - 12,020 - 12,020
Communications and technology 44 - 31,422 - 31,466
Occupancy and equipment costs - - 41,837 (84) 41,753
Interest 8,750 20 14,583 (6,331) 17,022
Other 772 37 58,649 (1,257) 58,201
9,778 57 467,846 (7,672) 470,009
Profit before income taxes (9,778) 6,471 4,657 - 1,350
Income tax provision (benefit) (3,910) 4,286 1,482 - 1,858
Net profit for the period (5,868) 2,185 3,175 - (508)
Less net profit attributable to non-
controlling interest, net of tax - - 1,727) - (1,727)
Equity in subsidiaries 3,633 - - (3,633) -
Net profit attributable to
Oppnheimer Holdings Inc. $ (2,235)% 2,185 $ 1,448 % (3,633) % (2,235)
Comprehensive income (loss) $ 1 s - $ (653) $ - $ (6%4)
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OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (un audited)
FOR THE THREE MONTHS ENDED JUNE 30, 2012

Guarantor  Non-guarantor
Expressed in thousands of dollars Parent subsidiaries Subsidiaries  Elimination Consolidated
REVENUE
Commissions $ - $ - 112,429 - 112,429
Principal transactions, net - (198) 13,658 - 13,460
Interest - 3,057 14,820 (3,631) 14,246
Investment banking - - 24,971 - 24,971
Advisory fees - - 54,324 (620) 53,704
Other - 42 14,335 (42) 14,335
- 2,901 234,537 (4,293) 233,145
EXPENSES
Compensation and related expenses 84 - 150,812 - 150,896
Clearing and exchange fees - - 5,989 - 5,989
Communications and technology 44 - 15,284 - 15,328
Occupancy and equipment costs - - 17,451 (42) 17,409
Interest 4,376 1 7,484 (3,631) 8,230
Other 429 19 27,626 (620) 27,454
4,933 20 224,646 (4,293) 225,306
Profit before income taxes (4,933) 2,881 9,891 - 7,839
Income tax provision (benefit) (2,078) 3,034 3,508 - 4,464
Net profit for the period (2,855) (153) 6,383 - 3,375
Less net profit attributable to non-
controlling interest, net of tax - - (953) - (953)
Equity in subsidiaries 5,277 - - (5,277) -
Net profit attributable to
Oppnheimer Holdings Inc. $ 2,422 $ (153) $ 5430 $ (5277) % 2,422
Comprehensive income (loss) $ B % - $ (285) $ - $ (288)




OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (un audited)
FOR THE SIX MONTHS ENDED JUNE 30, 2011
Guarantor Non-guarantor

Expressed in thousands of dollars Parent subsidiaries Subsidiaries  Eliminations  Consolidated
REVENUE
Commissions $ - $ - $ 257,645 $ - $ 257,645
Principal transactions, net - (307) 24,611 - 24,304
Interest - 4,419 28,230 (4,211 28,438
Investment banking - - 63,158 (1,000) 62,158
Advisory fees - - 99,695 (1,191) 98,504
Other - - 26,886 - 26,886
- 4,112 500,225 (6,402) 497,935
EXPENSES
Compensation and related expenses 152 - 330,699 - 330,851
Clearing and exchange fees - - 12,613 - 12,613
Communications and technology 21 - 31,987 - 32,008
Occupancy and equipment costs - - 37,070 - 37,070
Interest 3,791 3,428 15,435 (4,211) 18,443
Other 1,546 262 55,800 (2,191 55,417
5,510 3,690 483,604 (6,402) 486,402
Profit before income taxes (5,510) 422 16,621 - 11,533
Income tax provision (benefit) (2,192) 265 7,261 - 5,334
Net profit for the period (3,318) 157 9,360 - 6,199
Less net profit attributable to non-
controlling interest, net of tax - - (1,422) - (1,422
Equity in subsidiaries 8,095 - - (8,095) -
Net profit attributable to
Oppnheimer Holdings Inc. $ 4777 $ 157 $ 7,938 $ (8,095) $ 4,777
Comprehensive income (loss) $ - $ 119 $ - $ 119
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OPPENHEIMER HOLDINGS INC.

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (un audited)
FOR THE THREE MONTHS ENDED JUNE 30, 2012

Guarantor Non-guarantor
Expressed in thousands of dollars Parent subsidiaries Subsidiaries  Eliminations  Consolidated
REVENUE
Commissions $ - $ - $ 120,790 $ - $ 120,790
Principal transactions, net - (308) 13,621 - 13,313
Interest - 2,671 13,441 (2,463) 13,649
Investment banking - - 34,717 (1,000) 33,717
Advisory fees - - 50,662 (607) 50,055
Other - - 12,994 - 12,994
- 2,363 246,225 (4,070) 244,518
EXPENSES
Compensation and related expenses 48 - 160,388 - 160,436
Clearing and exchange fees - - 6,300 - 6,300
Communications and technology 7 - 16,062 - 16,069
Occupancy and equipment costs - - 18,524 - 18,524
Interest 3,791 1,924 7,417 (2,463) 10,669
Other 1,331 11 31,081 (1,607) 30,816
5,177 1,935 239,772 (4,070) 242,814
Profit before income taxes (5,177) 428 6,453 - 1,704
Income tax provision (benefit) (2,058) 240 3,084 - 1,266
Net profit for the period (3,119) 188 3,369 - 438
Less net profit attributable to non- -
controlling interest, net of tax - - (747) - (747)
Equity in subsidiaries 2,810 - - (2,810) -
Net profit attributable to
Oppnheimer Holdings Inc. $ (309) $ 189 $ 2,622 $ (2,810) $ (309)
Comprehensive income (loss) $ - 3 - $ (120) $ - $ (120)
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OPPNEHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (un audited)
FOR THE SIX MONTHS ENDED JUNE 30, 2012

Guarantor Non-Guarantor

Expressed in thousands of dollars Parent  subsidiaries Subsidiaries Eliminations _Consolidated
Cash flows from operations:
Net income (loss) for the peri $ (5868 $ 2,188 % 3,17t $ - 0% (508)

Adjustments to reconcile net profit (lossntt cash
used in operating activitit

Depreciation and amortizati - - 5,552 - 5,552
Deferred income t 90 (2) (6,857, - (6,769
Amortization of notes receiva - - 9,76( - 9,76(
Amortization of debt issuance costs 319 - - - 319
Amortization of intangible ass - - 3,23¢ - 3,23¢
Provision for credit loss - - 111 - 111
Share-based compensation exp - - 2,224 - 2,22¢
Changes in operating assets and liabi 8,517 11,79¢ (58,106 - (37,790
Cash flow provided by (used in) continaig operations 3,058 13,982 (40,907) - (23,867)
Cash flows from Investment activities
Purchase of office faciliti - - (7,821 - (7,821
Cash used in investing activiti - - (7,821 - (7,821
Cash flows from financing activities
Cash dividends paid on Class A non-voting @fess B
voting common stoc (2,990 - - - (2,990
Issuance of Class A non-voting common s - - - - -
Repurchase of Class A non-voting common ¢ (1,551, - - - (1,551,
Tax benefit (shortfall) from shared based cengatiol 41 - - - 41
Debt Issuance Cost - - - - -
Issuance of senior secured | - - - - -
Buy back of senior secured note - - - - -
Repayments of senior secured credit - - - - -
Repayments of senior secured credit - - - - -
Other financing activities - - 59,400 - 59,400
Cash flow provided by (used in) financim activities (4,500° - 59,40( - 54,90(
Net increase (decrease) in cash and cash equisalent (1,442) 13,982 10,672 - 23,212
Cash and cash equivalents, beginning of the p 2,55 11,882 55,892 - 70,32¢
Cash and cash equivalents, end of the period $ 1113$ 25864 _$ 66,564 _$ - $ 93,541
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OPPNEHEIMER HOLDINGS INC.
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (un audited)
FOR THE SIX MONTHS ENDED JUNE 30, 2011

Guarantor Non-Guarantor

Expressed in thousands of dollars Parent subsidiaries Subsidiaries Eliminations  Consolidated
Cash flows from operations:
Net income (loss) for the period $ (3,318) $ 157 % 9,360 $ - $ 6,199

Adjustments to reconcile net profit (losshtt cash
used in operating activities:

Depreciation and amortization - - 6,437 - 6,437
Deferred income tax - 943) 3,120 - 2,177
Amortization of notes receivable - - 10,140 - 10,140
Amortization of debt issuance costs - - 571 - 571
Amortization of intangible assets - - 2,163 - 2,163
Provision for credit losses - - (286) - (286)
Share-based compensation expense - - 2,720 - 2,720
Changes in operating assets and liabilities 9(885) 85,715 52,791 69 (51,262)
Cash flow provided by (used in) continag operations (193,155) 84,928 87,016 69 (21,141)
Cash flows from Investment activities
Purchase of office facilities - - (3,013) - (3,013)
Cash used in investing activities - - (3,013) - (3,013)
Cash flows from financing activities
Cash dividends paid on Class A non-voting @fess B
voting common stock (3,003) - - - (3,003)
Issuance of Class A non-voting common stock 337 - - - 337
Repurchase of Class A non-voting common stock 00,@00 - - - 200,000
Tax benefit (shortfall) from share-based congation - - (1,624) - (1,624)
Debt Issuance Cost (4,346) - - - (4,346)
Repayments of senior secured credit note - - (22,503) - (22,503)
Repayments of subordinated loan - - (100,000) - (100,000)
Other financing activities 553 (35,215) 46,731 (69) 12,000
Cash flow provided by (used in) financig activities 193,541 (35,215) (77,396) (69) 80,861
Net increase (decrease) in cash and cash equisalent 386 49,713 6,607 - 56,707
Cash and cash equivalents, beginning of the period 61 3 (241) 52,734 - 52,854
Cash and cash equivalents, end of the period $ 747 $ 49472 $ 59,341 $ - $ 109,561
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Iltem 2. Management's Discussion and Analysis of incial Condition and Results of
Operations

The Company’s condensed consolidated financia¢mstants have been prepared in accordance
with accounting principles generally accepted ia thhited States of America. Reference is also
made to the Company’s consolidated financial statésnand notes thereto found in its Annual
Report on Form 10-K for the year ended Decembe2@11.

The Company engages in a broad range of activitigbe securities industry, including retail
securities brokerage, institutional sales and tigagdinvestment banking (both corporate and public
finance), research, market-making, trust serviceb iavestment advisory and asset management
services. Its principal subsidiaries are OppenheBn€o. Inc. (“Oppenheimer”) and Oppenheimer
Asset Management (“OAM”). As at June 30, 2012 Gleenpany provided its services from over 94
offices in 26 states located throughout the UnBéates, offices in Tel Aviv, Israel, Hong Kong,
China, and London, England and in two offices iinadmerica through local broker-dealers.
Client assets entrusted to the Company as at JyrgD32 totaled approximately $81.8 bhillion. The
Company provides investment advisory services tito@AM and Oppenheimer Investment
Management (“OIM”) and Oppenheimer’s FahnestockeAssanagement, ALPHA and OMEGA
Group divisions. At June 30, 2012, client assetdeurmanagement by the asset management
groups totaled $20.1 billion. The Company providegst services and products through
Oppenheimer Trust Company. The Company providesodig brokerage services through
Freedom and through BUYandHOLD, a division of Faadinvestments, Inc. Through OPY
Credit Corp., the Company offers syndication asl vaal trading of issued corporate loans.
Oppenheimer Multifamily Housing and Healthcare Roe Inc. (formerly Evanston Financial
Corporation) (“OMHHF") is engaged in mortgage bnage and servicing. At June 30, 2012, the
Company employed 3,633 employees (3,500 full timek EH33 part time), of whom approximately
1,435 were financial advisors.

Critical Accounting Policies

The Company’s accounting policies are essentialnberstanding and interpreting the financial
results reported in the condensed consolidateddinh statements. The significant accounting
policies used in the preparation of the Compangisdensed consolidated financial statements
are summarized in notes 1 and 2 to the Companyisatislated financial statements and notes
thereto found in its Annual Report on Form 10-K tloe year ended December 31, 2011. Certain
of those policies are considered to be particulaniyortant to the presentation of the Company’s
financial results because they require managenemnnake difficult, complex or subjective
judgments, often as a result of matters that dreregntly uncertain.

During the three months ended June 30, 2012, them® no material changes to matters
discussed under the heading “Critical Accountingrizstes” in Part Il, Item 7 of the Company’s
Annual Report on Form 10-K for the year ended Ddamm31, 2011.

Business Environment

The securities industry is directly affected by eyah economic and market conditions, including
fluctuations in volume and price levels of secestand changes in interest rates, inflation, paliti

events, investor participation levels, legal andulatory, accounting, tax and compliance
requirements and competition, all of which havémapact on commissions, firm trading, fees from
accounts under investment management as well asféeeinvestment banking services, and
investment income as well as on liquidity. Substrituctuations can occur in revenue and net
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income due to these and other factors.

The Company is focused on growing its private ¢tlemd asset management businesses through
strategic additions of experienced financial adwdsdn its existing branch system and
employment of experienced money management persanite asset management business. In
addition, the Company is committed to the improvetrd its technology capability to support
client service and the expansion of its capitalkats capabilities while addressing the issue of
managing its expenses to better align them with dheent investment environment. The
Company will continue to nurture the growth of OMRHs well as its business in non-U.S.
markets.

Recent events have caused increased review anthgcom the methods utilized by financial
service companies to finance their short term requénts for liquidity. The Company utilizes
commercial bank loans, securities lending, and ndase agreements (through overnight, term,
and repo-to-maturity transactions) to finance ftsrsterm liquidity needs (see “Liquidity”). All
repurchase agreements and reverse repurchase agteare collateralized by short term U.S.
Government obligations and U.S. Government Agenbljgations. At June 30, 2012, the
Company did not have any repo-to-maturity transastioutstanding. In its commodity business,
the Company holds all client segregated funds &t @m deposit in commercial bank segregated
accounts or in short term securities issued bytiss Government.

For a number of years, the Company offered auatite securities (“ARS”) to its clients. A
significant portion of the market in ARS ‘failedi 2008. Clients of the Company continue to own a
significant amount of ARS in their individual aceds. The absence of a liquid market for these
securities presents a significant problem to diieantd, as a result, to the Company. It should be
noted that this is a failure of liquidity and natlefault. These securities in almost all cases have
failed to pay interest or principal when due. Theseurities are fully collateralized for the most
part and, for the most part, remain good credite Tompany did not act as an auction agent for
ARS.

The Company has sought, with limited success, Gimgnfrom a number of sources to try to find
a means for all its clients to find liquidity frotheir ARS holdings and will continue to do so.
There can be no assurance that the Company wdlbeessful in finding a liquidity solution for
all its clients’ ARS holdings. See “Risk FactorsThe Company may continue to be adversely
affected by the failure of the Auction Rate SedesitMarket” appearing in Item 1A of the
Company’s Annual Report on Form 10-K for the yeaded December 31, 2011 and “Factors
Affecting ‘Forward-Looking Statements”.

Regulatory and Legal Environment

The brokerage business is subject to regulatioraimgng others, the Securities and Exchange
Commission (“SEC”) and FINRA (formerly the NYSE aifASD) in the United States, the
Financial Services Authority (“FSA”) in the Uniteingdom, the Securities and Futures
Commission in Hong Kong (“SFC”), the Israeli Setias Authority (“ISA”) in Israel and various
state securities regulators in the United Stateents in the early 2000’s surrounding corporate
accounting and other activities leading to invedtmsses resulted in the enactment of the
Sarbanes-Oxley Act and have caused increased tiegulaf public companies. The resulting
regulations and new interpretations and enforcemieaxisting regulations are creating increased
costs of compliance and increased investment itesys and procedures to comply with these
more complex and onerous requirements. Increasitlgtyvarious states are imposing their own
regulations that make the uniformity of regulatething of the past, and make compliance more
difficult and more expensive to monitor.
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In July 2010, Congress enacted extensive legisiaititled the Dodd-Frank Wall Street Reform
and Consumer Protection Act (“Dodd Frank”) in whithmandated that the SEC and other
regulators conduct comprehensive studies and issueregulations to control the activities of
financial institutions in order to protect the firtdal system, the investing public and consumers
from issues and failures that occurred in the retirancial crisis. All relevant studies have not
yet been completed, but they are widely expecte@éxtensively impact the regulation and
practices of financial institutions including th@m@pany. The changes are likely to significantly
reduce leverage available to financial institutiamsl to increase transparency to regulators and
investors of risks taken by such institutionsslimpossible to presently predict the nature ohsuc
rulemaking, but rules adopted in the U.S. and tm#tdd Kingdom will likely create a new
regulator for certain activities, regulate and/oohibit proprietary trading for certain deposit
taking institutions, control the amount and timioilgcompensation to “highly paid” employees,
create new regulations around financial transastieith consumers requiring the adoption of a
uniform fiduciary standard of care of broker-deslesnd investment advisers providing
personalized investment advice about securitigettil customers, and increase the disclosures
provided to clients, and possibly create a taxemusties transactions. If and when enacted, such
regulations will likely increase compliance costsl aeduce returns earned by financial service
providers and intensify compliance overall. It igfidult to predict the nature of the final
regulations and their impact on the business oCibi@pany.

Prohibitions and Restrictions on Proprietary Trgdamd Certain Interests in, and Relationships
with, Hedge Funds and Private Equity Funds (thel¢k@r Rule”) was published by the U.S.
Federal Reserve Board as required by Dodd-FrankOiil. The Volcker Rule is intended to
restrict U.S. banks and other financial institutiothat accept deposits from conducting
proprietary trading activities, as well as invegtin hedge funds and private equity funds for their
own account. The intent of the Volcker Rule is @duce risk to the capital of such institutions
through reducing speculation and risk-taking wittnk capital. The draft form of the proposed
rule was exposed for comment until January 13, 284® is scheduled to become effective on
July 21, 2014. While no formal postponement of ¢ffective date of the Volcker Rule has been
announced, both regulators and Congressional gctimve made it clear that the Volcker Rule
will not become effective in July 2012 as origigafflanned. It seems likely that additional
comments will be permitted surrounding the impdcthe Volker Rule on market liquidity and
importantly on the liquidity of issued sovereignbtdéen Europe and Asia. While it is widely
expected that the impact of the Volcker Rule mapificantly impact the liquidity in various
capital markets, the effect cannot be predicteti aity certainty. The Company believes that the
Volcker Rule will not directly affect its operatisnbut indirect effects cannot be predicted with
any certainty. Additionally, the Federal Reserve conjunction with other U.S regulatory
organizations have analyzed the U.S. financialesgysand the impact that might result from the
failure of one or more “Strategically Important &ntial Institutions” (“SIFI”). To date, 17 such
SIFI's have been identified and will be made subjec special regulations including the
requirement to create a plan for their orderly denin the event of a failure. The identification
process has not been completed and is subject geabpy the affected institutions. The
Company has no reason to believe that it will idied as a SIFI. Recent revelations around
the fixing of the LIBOR (“London Interbank Offerdglate”) during the period from 2008-2010
make it likely that more regulation surrounding théng of interest rates on commercial bank
loans and reference rates on derivatives is likely.

The impact of the rules and requirements that wezated by the passage of the Patriot Act and
the anti-money laundering regulations (AML) in eS. and similar laws in other countries that
are related thereto have created significant adstempliance and can be expected to continue to
do so.
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Other Regulatory Matters

For several quarters, Oppenheimer has been resmpridi information requests from the

Enforcement Staff of FINRA regarding Oppenheim@adicies and procedures in relation to, and
the activities of several financial advisors conagg, the sale of low-priced securities. The
Company has responded to numerous document reqaedtshere has been on-the-record
testimony given by present and former financialisahg and supervisory personnel who work or
worked in several of Oppenheimer’'s branch officeswall as its New York headquarters in
connection with this inquiry.

On June 23, 2011, Oppenheimer received notice ofvastigation by the SEC pursuant to which
the SEC requested information from the Companyro#gg the sale of a number of low-priced

securities effected primarily through one of Oppenter’s financial advisors. The Company has
responded to numerous document requests and thsrbeen on-the-record testimony given by
personnel who work in at least one of Oppenheimierach offices as well as its New York

headquarters in connection with this inquiry.

Oppenheimer is continuing to cooperate with theegtigating entities and will continue to
closely monitor the activities of its financial aslors and their supervisors in relation to the sale
of low-priced securities.

Since October 2011, Oppenheimer and OAM have besponding to information requests from
the SEC and the Attorney General of the CommonWwezltMassachusetts regarding an alleged
overvaluation in the fall of 2009 of a single potlid holding in the Oppenheimer Global
Resource Private Equity Fund L.P. (“OGRPE") as wslicertain marketing practices associated
with OGRPE that occurred during the same time pe@ppenheimer and OAM have responded
to document requests and there has been on-thedrezsiimony given by members of OAM'’s
private equity group as well as supervisory persbnn

On February 24, 2012, Oppenheimer and OAM receanide from the United States Attorney’s
Office for Massachusetts (Boston, “USAMA") that ibtends to seek information from
Oppenheimer and OAM regarding the foregoing matte@n March 29, 2012, the USAMA
served a subpoena on OGRPE regarding the issuashéeisabove.

Oppenheimer, OAM and OGRPE intend to continue tpecate with the investigating entities.

In February 2010, Oppenheimer finalized settlememitt each of the New York Attorney
General’s office (“NYAG”) and the Massachusetts 8#ies Division (“MSD” and, together
with the NYAG, the “Regulators”) concluding invegdiions and administrative proceedings by
the Regulators concerning Oppenheimer's marketing sale of ARS. Pursuant to those
settlements and legal settlements, as of June @02, 2he Company purchased and holds
approximately $77.7 million in ARS from its cliepsirsuant to several purchase offers and legal
settlements. The Company’s purchases of ARS fremlients will continue on a periodic basis
pursuant to the settlements with the Regulatorsaddition, the Company is committed to
purchase another $40.4 million in ARS from clietitsough 2016. See “Legal Proceedings-
Auction Rate Securities Matters” herein. The ultienamount of ARS to be repurchased by the
Company cannot be predicted with any certaintywitidoe impacted by redemptions by issuers
and legal and other actions by clients during tlevant period, which cannot be predicted. In
addition to the ARS held pursuant to purchases fthemts of $77.7 million as of June 30, 2012
referred to above, the Company also held $150,0@@RiS in its proprietary trading account as of
June 30, 2012 as a result of the failed auctiorfzeioruary 2008. These ARS positions primarily
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represent Auction Rate Preferred Securities istiyedlosed-end funds and, to a lesser extent,
Municipal Auction Rate Securities which are munatigponds wrapped by municipal bond
insurance and Student Loan Auction Rate Securitfesh are asset-backed securities backed by
student loans.

The Company’s clients held at Oppenheimer appraaips260.1 million of ARS at June 30,
2012, exclusive of amounts that (1) were owned bwlifled Institutional Buyers (“QIBs”), (2)
were transferred to the Company after February 2@88 were purchased by clients after
February 2008, or (4) were transferred from the @amy to other securities firms after February
2008. Of the $260.1 million of ARS referred to abpthe Company has committed to repurchase
$38.8 million as a result of legal settlementsultésy in a net number of client assets not subject
to a legal settlement repurchase commitment of ®2iillion. See “Risk Factors — The
Company may continue to be adversely affected lyfdilure of the Auction Rate Securities
Market” appearing in ltem 1A of the Company’s AnhRaport on Form 10-K for the year ended
December 31, 2011 and “Legal Proceedings” herein.

Other Matters

The Company operates in all state jurisdictiongha United States and is thus subject to
regulation and enforcement under the laws and atigus of each of these jurisdictions. The
Company has been and expects that it will conttouge subject to investigations and some or all
of these may result in enforcement proceedingsrasudt of its business conducted in the various
states.

As part of its ongoing business, the Company recoederves for legal expenses, judgments,
fines and/or awards attributable to litigation aedulatory matters. In connection therewith, the
Company has maintained its legal reserves at lewekslieves will resolve outstanding matters,

but may increase or decrease such reserves agsnatigant. In accordance with applicable

accounting guidance, the Company establishes eséov litigation and regulatory matters when

those matters present loss contingencies thatatefdrobable and reasonably estimable. When
loss contingencies are not both probable and redédprestimable, the Company does not
establish reserves. In some of the matters destctibder “Legal Proceedings”, including but not

limited to theU.S. Airwaysmatter loss contingencies are not probable and reaspmealimable

in the view of management and, accordingly, resetvave not been established for those
matters. See “Legal Proceedings” herein.

Business Continuity

The Company is committed to an on-going investmaerits technology and communications
infrastructure including extensive business corynplanning and investment. These costs are
on-going and the Company believes that currentfatore costs will exceed historic levels due to
business and regulatory requirements. This investinereased in 2008 and 2009 as a result of
the January 2008 acquisition of certain businefsas CIBC and the Company’s need to build
out its platform to accommodate these businesdesCbmpany made infrastructure investments
for technology in 2010 when it built a new data teerboth to accommodate its existing and
future business and to restructure its disast@vesg planning. The move to new headquarters
will require additional outlays for this purpos¢halugh considerable savings will be realized by
the availability of independent electric generatoapacity for the entire building which will
support the Company’s infrastructure and occupancy.
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Outlook

The Company's long-term plan is to continue to eglpexisting offices by hiring experienced
professionals as well as through the purchaseearttipg branch offices from other broker dealers or
the opening of new branch offices in attractiveatams, thus maximizing the potential of each effic
and the development of existing trading, investmeanking, investment advisory and other
activities. Equally important is the search forbléaacquisition candidates. As opportunities are
presented, it is the long-term intention of the @any to pursue growth by acquisition where a
comfortable match can be found in terms of corgogtals and personnel at a price that would
provide the Company's stockholders with incremewadlie. The Company may review potential
acquisition opportunities, and will continue to disdts attention on the management of its existing
business. In addition, the Company is committeidhfaroving its technology capabilities to support
client service and the expansion of its capitalkeizrcapabilities.

Results of Operations

The Company reported a net profit of $2.4 millian$8.18 per share for the second quarter of
2012 compared to a net loss of $309,000 or ($0p@2)share in the second quarter of 2011.
Revenue for the second quarter of 2012 was $238lbbrmcompared to revenue of $244.5
million in the second quarter of 2011, a decredse®6. Results for the period were negatively
impacted by an adjustment of $1.3 million to esthbadditional reserves for taxes.

The Company reported a net loss for the six moetided June 30, 2012 of $2.2 million or
($0.16) per share compared to a net profit of $4ilBon or $0.35 per share in the same period of
2011. Revenue for the six months ended June 3@ 2@% $471.4 million, a decrease of 5.3%
compared to $497.9 million in the same period df220rhe results for the first half of 2012 were
negatively impacted by costs associated with anctte securities (litigation costs and valuation
adjustments to auction rate securities the Compasypurchased or committed to purchase at a
future date) of $8.1 million and the New York Cial estate consolidation of $6.6 million.

While many of the cash expenses associated witGtmepany’s move to its new headquarters in
New York City have been reimbursed by the landltind, required accounting treatment resulted
in a significant negative impact to earnings of6sillion for the first half of the year. In
addition, costs of $8.1 million resulting from tifelure of the auction rate securities (ARS)
market in 2008 had a significant impact on the fialf of 2012. The impact arises from valuing
ARS previously purchased and those committed tpurehased from clients as well the costs
associated with resolving numerous ARS arbitratithred were pending. When the Company
makes a decision to resolve these or any other ¢d®8s, it does so with the intent of resolving
them with the least possible risk to the Company ainthe lowest cost. During the first half of
2012, the Company resolved ten ARS cases. Thetdensents were made at a cost that was
substantially less than the amounts claimed inetlvases and provides certainty of outcome for
the Company. Such costs include both settlemens clegal costs and liquidity allowances for
commitments associated with purchasing ARS frormpftts over the next few years.

Client assets entrusted to the Company and undeageanent totaled approximately $81.8
billion while client assets under fee-based prograffered by the asset management groups
totaled approximately $20.1 billion at June 30,20873.9 billion and $19.7 billion, respectively,
at June 30, 2011). Client assets under administraticreased 10.7% while assets under fee-
based programs increased 2% at June 30, 2012 cednwadune 30, 2011.

The ongoing European crisis and economic downtsrwell as a slowdown in China’s economy
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impacted the broad investment landscape. U.S. mgnpblicy remains focused on encouraging
economic growth through low interest rates which federal Reserve has committed itself to
through the end of 2013. The U.S. economy, whillegsowing, has slowed during the most recent
periods with ongoing high unemployment and low ke consumer spending. The results for the
second quarter largely reflect the uncertain loerst rate environment in which the Company has
been operating. Significant problems with the Seiger and bank debt problems in Europe have not
only pushed the European economy into recessidrer(@dhan Germany) but also have begun to
affect the U.S. and the rest of the World. The &&nomy has definitely slowed and this has
affected new hiring, consumer confidence and iresippetite for making longer term
commitments. These conditions impacted Oppenhesm@venues during the quarter and this
combined with ongoing costs associated with litayand the adjustment to income tax expense is
reflected in the low operating results during tliarter. It is likely that difficult markets will psist
through the U.S. elections and then be heavily atgoh by its outcome and Washington's
willingness to deal with the “fiscal cliff’ that fast approaching.

The Company derives most of its revenue from theradjpns of its principal subsidiaries,
Oppenheimer and OAM. Although maintained as sepaatities, the operations of the Company's
brokerage subsidiaries both in the U.S. and othentcies are closely related because Oppenheimer
acts as clearing broker and omnibus clearing aigetransactions initiated by these subsidiaries.
Except as expressly otherwise stated, the discusb®low pertains to the operations of
Oppenheimer.

The following table and discussion summarizes thenges in the major revenue and expense
categories for the three and six months ended 3yr2012 compared to the same period in 2011.

Amounts are expressed in thousands of dollars.

Six months ended
June 30, 2012

Three months ended
June 30, 2012

Period to Period to

period Percentage  period Percentage

change change change change
Revenue -
Commissions $(8,361) -6.9%  $(19,582) -7.6%
Principal transactions, net 147 1.1% 1,711 7.0%
Interest 597 4.4% (799) -2.8%
Investment banking (8,746) -25.9% (17,100) -27.5%
Advisory fees 3,649 7.3% 5,277 5.4%
Other 1,341 10.3% 3,917 14.6%
Total revenue (11,373) -4.7% (26,576) -5.3%
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Three months ended
June 30, 2012

Six months ended
June 30, 2012

Period to Period to

period Percentage  period Percentage

change change change change
Expenses -
Compensation and related expenses $(9,540) -5.9% 21,384) -6.4%
Clearing and exchange fees (311) -4.9% (593) -4.7%
Communications and technology (741) -4.6% (542) 74l
Occupancy and equipment costs (1,115) -6.0% 4,683 2.6%4
Interest (2,439) -22.9% (1,421) -1.7%
Other (3,362) -10.9% 2,784 5.0%
Total expenses (17,508) -7.2% (16,393) -3.4%
Profit (loss) before income taxes 6,135 360.0% 183), -88.3%
Income tax provision (benefit) 3,198 252.6% (3,476) -65.2%
Net profit (loss) 2,937 670.5% (6,707) n/a
Net profit attributable to non-
controlling interest, net of tax 206 27.6% 305 21.4%
Net profit (loss) attributable to the
Company $2,731 nfa $(7,012) n/a

Highlights of the Company’s results for the thred aix months ended June 30, 2012 follow.

Revenue and Expenses

Revenue - Second Quarter 2012

Commission revenue was $112.4 million for the sdcquarter of 2012, a decrease of
6.9%compared to $120.8 million in the second quarte2@ifl. Weak investor sentiment
and volatile markets in the 2012 period contributethe decline.

Principal transactions revenue was $13.5 milliothi second quarter of 2012 compared
to $13.3 million in the second quarter of 2011jramease of 1.1%.

Interest revenue was $14.2 million in the secondrtgn of 2012, an increase of 4.4%
compared to $13.6 million in the second quarter2011. The increase is primarily
attributable to increased interest income of $liian from fixed income positions
which was partially offset by declines in intereatned on client debit balances.
Investment banking revenue was $25.0 million ingbeond quarter of 2012, a decrease
of 25.9% compared to $33.7 million in the secondrtpr of 2011 attributable to a
marked decline in income from equity issuanceh@gecond quarter of 2012 compared
to the same period in 2011 as the markets wereliaoipsed to equity issuers during the
2012 period.

Advisory fees were $53.7 million in the second ¢erapf 2012, an increase of 7.3%
compared to $50.1 million in the second quarter26fil. Asset management fees
increased by $3.2 million in the second quarte2@f2 compared to the same period in
2011 as a result of an increase in the value amgpaosition (equity vs. fixed income) of
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assets under management of 1.0% during the 20i@dpéksset management fees are
calculated based on client assets under managexntre end of the prior quarter which
totaled $20.1 billion at March 31, 2012 ($19.9ibillat March 31, 2011).

Other revenue was $14.3 million in the second guast 2012, an increase of 10.3%
compared to $13.0 million in the second quarte2@E1 primarily as a result of a $2.6
million increase in fees generated from OMHHF ia fecond quarter of 2012 compared
to the second quarter of 2011. This increase wegihaoffset by a $1.3 million decline
in the mark-to-market value of Company-owned lifsurance policies that relate to our
employee deferred compensation programs (whicHaagely offset by an increase in
employee compensation liabilities and expense).

Revenue — Year-to-date 2012

Commission revenue was $238.1 million for the signths ended June 30, 2012, a
decrease of 7.6% compared to $257.6 million insdm@e period of 2011. Low volumes
and volatile markets in the 2012 period contributethe decline.

Principal transactions revenue was $26.0 milliotthi& six months ended June 30, 2012
compared to $24.3 million in the same period of 20dn increase of 7.0%. The net
increase was the result of mixed results from the'$ proprietary trading departments
and investments.

Interest revenue was $27.6 million in the six menghded June 30, 2012, a decrease of
2.8% compared to $28.4 million in the same peribd0d 1. The decrease was a result of
lower interest from client debit balances, and rogail, corporate and other positions
and was offset by an increase of $1.3 million itefiest earned on government and
agency positions.

Investment banking revenue was $45.1 million inghkemonths ended June 30, 2012, a
decrease of 27.5% compared to $62.2 million insdmae period of 2011 attributable to a
marked decline in income from equity issuancefienfirst half of 2012 compared to the
same period in 2011 as the markets were largeBedi®o equity issuers during the 2012
period.

Advisory fees were $103r8illion in the six months ended June 30, 2012 ranease of
5.4% compared to $98.5 million in the same perib®@l1l. Asset management fees
increased by $4.7 million in the six months endexdeJ30, 2012 compared to the same
period in 2011 as a result of an increase in tieevaf assets under management during
the 2012 period.

Other revenue was $30.8 million in the six monthdesl June 30, 2012, an increase of
14.6% compared to $26.9 million in the same peab@011 primarily as a result of a
$3.4 million increase in fees generated from OMHHEREhe six months ended June 30,
2012 compared to the same period in 2011.

Expenses — Second Quarter 2012

Compensation and related expenses decreased 5.9€ isecond quarter of 2012 to
$150.9 million compared to $160.4 million in thecged quarter of 2011. Variable
compensation relating to revenue has decreasedhwttiecrease in revenue.

Clearing and exchange fees decreased 4.9% to $fidhrin the second quarter of 2012
compared to $6.3 million in the same period of 2@L# to lower trade execution costs
and floor brokerage fees.

Communications and technology expenses decrea®&dtd.$15.3 million in the second
quarter of 2012 from $16.1 million in the same périof 2011 due to lower
telecommunications costs in the second quarteOd® Zompared to the same period in
2011.
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Occupancy and equipment costs of $17.4 milliothéndecond quarter of 2012 decreased
6.0% compared to $18.5 million in the second quasfe2011 due primarily to lower
intangible asset amortization costs in the secarattgr of 2012 compared to the same
period in 2011.

Interest expense decreased 22.9% to $8.2 milliothensecond quarter of 2012 from
$10.7 million in the same period in 2011 primaidye to a loss of $1.6 million on the
Company'’s interest rate cap which had hedged ardinated loan and was reclassified
from other comprehensive income (loss) into inteegense in the second quarter of
2011.

Other expenses decreased 10.9% to $27.5 millictheénsecond quarter of 2012 from
$30.8 million in the same period in 2011 primaiilye to a decrease of $3.0 million in
legal and settlement costs in the second quart20b?2 compared to the same period in
2011.

During the second quarter of 2012, the Companyrdecbadjustments of $1.3 million,
net of taxes, related to the prior period to esshlddditional reserves for taxes and adjust
related interest.

Expenses — Year-to-date 2012

Compensation and related expenses decreased 6.43¢ Bix months ended June 30,
2012 to $309.5 million compared to $330.9 millionthe same period of 2011. Variable
compensation relating to revenue has decreasedhattiecrease in revenue.

Clearing and exchange fees decreased 4.7% to $1ii6n in the six months ended
June 30, 2012 compared to $12.6 million in the sper&d of 2011 due to lower trade
execution costs and floor brokerage fees.

Communications and technology expenses decrea3étl tb. $31.5 million in the six
months ended June 30, 2012 from $32.0 million enxgAme period of 2011 due to lower
telecommunications costs in the six months ended B0, 2012 compared to the same
period in 2011.

Occupancy and equipment costs increased 12.6% 1@ $4illion in the six months
ended June 30, 2012 compared to $37.1 million & gthme period of 2011. The
Company’s New York City real estate consolidatiesulted in additional costs of $6.6
million during the first half of 2012 from overlaing rent, accelerated amortization of
fixed and intangible assets and relocation coste Tompany expects a further $1.4
million in overlapping rent costs to be incurredidg the balance of 2012. These costs
have largely been reimbursed by the new landlordutih a “free rent” period which
expires in February 2013, which reimbursement télrecognized over the life of the
lease as required by U.S. GAAP. The Company exgeatsalize approximately $62.1
million in savings over the fifteen year life ofetHease at its new New York City
headquatrters.

Interest expense decreased 7.7% to $17.0 millidharsix months ended June 30, 2012
from $18.4 million in the same period in 2011 priityadue to a loss of $1.6 million on
the Company’s interest rate cap which had hedgesulzordinated loan and was
reclassified from other comprehensive income (las®) interest expense in the second
guarter of 2011.

Other expenses increased 5.0% to $58.2 millioménsix months ended June 30, 2012
from $55.4 million in the same period in 2011 priityadue to an increase in fees paid to
third party portfolio managers of $4.7 million ihet first half of 2012 compared to the
same period in 2011.
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* During the second quarter of 2012, the Companyrdecbadjustments of $1.3 million,
net of taxes, related to the prior period to esshlddditional reserves for taxes and adjust
related interest.

Liquidity and Capital Resources

Total assets at June 30, 2012 decreased by 17&@%December 31, 2011 levels due in large
part to the Company’s reduction of its inventory gdvernment and agency securities. The
Company satisfies its need for short-term fundmfiaternally generated funds and collateralized
and uncollateralized borrowings, consisting prifyaof bank loans, stock loans, uncommitted
lines of credit, and warehouse facilities. The Camp finances its trading in government
securities through the use of repurchase agreememessCompany’s longer-term capital needs
have been met through the issuance of the Notes“®efinancing” below). The amount of
Oppenheimer’'s bank borrowings fluctuates in regpénschanges in the level of the Company's
securities inventories and customer margin deldngés in notes receivable from employees,
investment in office facilities, changes in stoolrn balances and financing through repurchase
agreements. The Company believes that such aJdilakill continue going forward but current
conditions in the worldwide credit markets may malke availability of bank financing more
challenging in the months ahead. Oppenheimer aagements with banks for borrowings on a
fully-collateralized basis. At June 30, 2012, thempany had $86.9 million of such borrowings
outstanding compared to outstanding borrowings 23f.% million at December 31, 2011. The
Company also has limited availability of short-tdsank financing on an unsecured basis.

Volatility in the financial markets, and the contémce of credit and sovereign debt issues
throughout the World, has had an adverse affe¢heravailability of credit through traditional
sources. As a result of concern about the abilitynarkets generally and the strength of
counterparties specifically, a few lenders haveuced and, in some cases, ceased to provide
funding to the Company on both a secured and unsédoasis. As of June 30, 2012, the
Company did not have any exposure to European sigvedebt.

On August 5, 2011, Standard & Poor’s lowered itgyleerm sovereign credit rating on the United
States of America from AAA to AA+. On February ZX)12, Moody’s announced that it was
reviewing for downgrade the ratings of North Amaricbank subsidiaries of European banks.
Moody’s is also reviewing for possible downgradeimas U.S. banks and financial institutions.
In recent weeks, Moody's reduced the credit ratimiggarious large financial institutions both in
the U.S. and in Europe. Moody's has announced itsateviews are ongoing. There is no
assurance that the credit rating of the Company nmyalso be affected by these reviews by
credit agencies. Credit agencies have also redineedredit ratings of various sovereign nations
in recent months. While the ultimate impact of sachions is inherently unpredictable, these
downgrades could have a material adverse impa@ihancial markets and economic conditions
throughout the World, including, specifically, thdnited States. Moreover, the market's
anticipation of these impacts could have a matexthlerse effect on our business, financial
condition and liquidity. The negative impact thayesult from these downgrades or any future
downgrade could adversely affect our credit ratirgs well as those of our clients and/or
counterparties and could require us to post additicollateral on loans collateralized by U.S.
Treasury securities. The unprecedented nature efettand any future negative credit rating
actions with respect to U.S. government obligatiansgl the credit ratings of other sovereign
nations may have an impact on our business, fiahnondition and liquidity. See Item 1A “Risk
Factors- The recent downgrade of U.S. long ternessgn debt obligations and issues affecting
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the sovereign debt of European nations may adweefédct markets and our business” in the
Company’s Annual Report on Form 10-K for the yaaterl December 31, 2011.

In February 2010, Oppenheimer finalized settlememith each of the New York Attorney
General's office (“NYAG”) and the Massachusetts 8é®s Division (“MSD” and, together
with the NYAG, the “Regulators”) concluding invegdiions and administrative proceedings by
the Regulators concerning Oppenheimer’s marketimhsale of auction rate securities (“ARS”).
Pursuant to those settlements and legal settlepentsf June 30, 2012, the Company purchased
and holds approximately $77.7 million in ARS frot® ¢lients pursuant to several purchase offers
and legal settlements. The Company’s purchasesR# &om its clients will continue on a
periodic basis pursuant to the settlements with Riegulators. In addition, the Company is
committed to purchase another $40.4 million in ARSn clients through 2016. The ultimate
amount of ARS to be repurchased by the Companyatdmn predicted with any certainty and
will be impacted by redemptions by issuers andllega other actions by clients during the
relevant period, which cannot be predicted. Inittwdto the ARS held pursuant to purchases
from clients of $77.7 million as of June 30, 20Klerred to above, the Company also held
$150,000 in ARS in its proprietary trading accoastof June 30, 2012 as a result of the failed
auctions in February 2008. These ARS positionmgmily represent Auction Rate Preferred
Securities issued by closed-end funds and, toseldesxtent, Municipal Auction Rate Securities
which are municipal bonds wrapped by municipal bimsdirance and Student Loan Auction Rate
Securities which are asset-backed securities bdnkatudent loans.

Refinancing

On April 12, 2011, the Company completed the pavaliacement of $200 million in aggregate
principal amount of 8.75 percent Senior Securedebladue April 15, 2018 at par (the
“Notes”).The interest on the Notes is payable semmiually on April 18 and October 1%
Proceeds from the private placement were usedite the Senior Secured Credit Note due 2013
($22.4 million) and the Subordinated Note due 2@$200 million) and for other general
corporate purposes. The private placement resutdte fixing of the interest rate over the term
of the Notes compared to the variable rate dehtlzes retired and an extension of the debt
maturity dates as described above. The cost te igs Notes was approximately $4.6 million
which was capitalized in the second quarter of 28id will be amortized over the period of the
Notes. The Company wrote off $344,000 in unamatitidebt issuance costs related to the Senior
Secured Credit Note during the second quarter b 28dditionally, as a result of the retirement
of the Subordinated Note, the effective portiontlué net loss of $1.3 million related to the
interest rate cap cash flow hedge was reclasdified accumulated other comprehensive income
(loss) on the condensed consolidated balance dbedtterest expense in the condensed
consolidated statement of operations during thersquarter of 2011.

The indenture for the Notes contains covenants Wwhlace restrictions on the incurrence of
indebtedness, the payment of dividends, sale etgssergers and acquisitions and the granting
of liens. The Notes provide for events of defantiiiding nonpayment, misrepresentation, breach
of covenants and bankruptcy. The Company’s obbgatunder the Notes are guaranteed, subject
to certain limitations, by the same subsidiariest tjuaranteed the obligations under the Senior
Secured Credit Note and the Subordinated Note wiiere retired. These guarantees may be
shared, on a senior basis, under certain circumssamwith newly incurred debt outstanding in
the future. At June 30, 2012, the Company was mpt@ance with all of its covenants.
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On July 12, 2011, the Company’'s Registration Staténon Form S-4 filed to register the
exchange of the Notes for fully registered Notess wieclared effective by the SEC. The
Exchange Offer was completed in its entirety on dgi@®, 2011.

In November, 2011, the Company repurchased $5lbmif its Notes at a cost of $4.7 million
resulting in the recording of a gain during thaethmonth period ended December 31, 2011 of
$300,000.

On April 4, 2012, the Company’s Registration Statamon Form S-3 filed to enable the
Company to act as a market maker in connection thighNotes was declared effective by the
SEC.

Interest expense on the Notes for the three antheinths ended June 30, 2012 was $4.3 million
and $8.5 million, respectively ($3.8 million in bothe three and six months ended June 30,
2011). Interest is due on the Notes semi-annwalbppril 15 and October 15.

Liquidity

For the most part, the Company’s assets conssasif and assets which can be readily converted
into cash. Receivable from dealers and clearingqrozgtions represents deposits for securities
borrowed transactions, margin deposits or curranstctions awaiting settlement. Receivable from
customers represents margin balances and amouastsrdtransactions awaiting settlement. Our
receivables are, for the most part, collaterallzgdnarketable securities. The Company’s collateral
maintenance policies and procedures are designimitdhe Company’s exposure to credit risk.
Securities owned, with the exception of the AR®,raainly comprised of actively trading, readily
marketable securities. The Company advanced $4lbmin forgivable notes, net, to financial
advisors (which are inherently illiquid) for theréle months ended June 30, 2012 ($7.9 million for
the three months ended June 30, 2011) as upfrdmhakend inducements. The amount of funds
allocated to such inducements will vary with mait@iditions and available opportunities.

The Company satisfies its need for short-term diqyui from internally generated funds,
collateralized and uncollateralized bank borrowjrgjeck loans and repurchase agreements and
warehouse facilities. Bank borrowings are colldized by firm and customer securities. In
addition, letters of credit are issued in the ndromurse of business to satisfy certain collateral
requirements in lieu of depositing cash or se@giti

The Company does not repatriate the earnings dbitign subsidiaries. Foreign earnings are
permanently reinvested for the use of the foreigmssliaries and therefore these foreign earnings
are not available to satisfy the domestic liquidagiuirements of the Company.

The Company obtains short-term borrowings primatipugh bank call loans. Bank call loans are
generally payable on demand and bear interestr@iLigarates not exceeding the broker call rate.
At June 30, 2012, bank call loans were $86.9 milli{$27.5 million at December 31, 2011 and
$159.0 million at June 30, 2011). The average Waahs outstanding for the three and six months
ended June 30, 2012 were $81.1 million and $75I®mirespectively ($264.5 million and $193.4
million, respectively, for the three and six mon#reded June 30, 2011). The largest bank loan
outstanding for both the three and six months enligg 30, 2012 was $158.6 million ($304.3
million for both the three and six months endedeJ8d, 2011). The weighted average interest rate
on bank call loans applicable on June 30, 201228&%%.
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At June 30, 2012, stock loan balances totaled $298lion ($318.8 million at December 31, 2011
and $309.9 million at June 30, 2011). The averaaily dtock loan balance for the three and six
months ended June 30, 2012 was $322.8 million 83@.8 million, respectively ($396.4 million
and $369.8 million, respectively, for the three aindmonths ended June 30, 2011). The largest
stock loan balance for the three and six monthe@ddne 30, 2012 was $386.3 million and $400.5
million, respectively ($471.9 million for both titleree and six months ended June 30, 2011).

The Company finances its government trading oparatthrough the use of securities purchased
under agreement to repurchase (“repurchase agréginend securities sold under agreement to
resell (“reverse repurchase agreements”). Excepdeassribed below, repurchase and reverse
repurchase agreements, principally involving gorent and agency securities, are carried at
amounts at which securities subsequently will bsole or reacquired as specified in the
respective agreements and include accrued inteiRspurchase and reverse repurchase
agreements are presented on a net-by-counterpadig, bwhen the repurchase and reverse
repurchase agreements are executed with the samnategoarty, have the same explicit
settlement date, are executed in accordance wittaster netting arrangement, the securities
underlying the repurchase and reverse repurchaseragnts exist in “book entry” form and
certain other requirements are met.

Certain of the Company’s repurchase agreementsemedse repurchase agreements are carried at
fair value as a result of the Company’s fair vafystion election. The Company elected the fair
value option for those repurchase agreements amtseerepurchase agreements that do not settle
overnight or have an open settlement date or tteatnat accounted for as purchase and sale
agreements (such as repo-to-maturity transactiessritbed above). The Company has elected the
fair value option for these instruments to moreuaaiely reflect market and economic events in its
earnings and to mitigate a potential imbalanceaimiags caused by using different measurement
attributes (i.e. fair value versus carrying valt@)certain assets and liabilities. At June 30,201
the fair value of the reverse repurchase agreenagrtgepurchase agreements were $5.2 million
and $52.6 million, respectively.

At June 30, 2012, the gross balances of reverseaiegise agreements and repurchase agreements
were $5.7 billion and $6.4 billion, respectivelyhel average daily balance of reverse repurchase
agreements and repurchase agreements on a gras$obdise three months ended June 30, 2012
was $6.4 billion and $7.1 billion, respectively @&Dillion and $6.1 billion, respectively, for the
three months ended June 30, 2011). The largest anudureverse repurchase agreements and
repurchase agreements outstanding on a grosscuasig the three months ended June 30, 2012
was $8.3 billion and $9.0 billion, respectively @®illion and $8.8 billion, respectively, for the
three months ended June 30, 2011).

At June 30, 2012, the notional value of the repatdurity was $nil. The average balance for
the repo-to-maturity for the three months endece 3 2012 was $nil. At June 30, 2012, the
gross leverage ratios including and excluding fifiects of treating repo-to-maturity transactions
as sales transactions were 5.7 and 5.7, respsactivel

As previously disclosed, the Company has begundatolaging its New York City key businesses
and operations into one location. Since the foqrtarter of 2011, the Company has purchased
$12.2 million of fixed assets related to the retasaof which $9.2 million has been reimbursed
by its landlord through incentives resulting ined oash outlay of $3.0 million.

The Company participates in loan syndications thhouts debt capital markets business.
Through OPY Credit Corp., the Company operatesidemwriting agent or arranger in leveraged
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financing transactions. At June 30, 2012, it utdiza warehouse facility provided by CIBC to
extend financing commitments to third-party borrosventified by the Company. As of June
30, 2012, the maximum aggregate principal amouth@®fvarehouse facility was $1.5 billion, of
which the Company utilized $61.2 million ($65.9 lioih as of December 31, 2011) and had $nil
in Excess Retention ($nil as of December 31, 20This warehouse facility arrangement
terminated on July 15, 2012. However, the Compaily nemain liable for some minimal
expenses in relation to this facility related tomeoitments made by CIBC to borrowers
introduced by the Company until such borrowings agaid by the borrower or until 2016,
whichever is the sooner to occur. All such owed am® will continue to be reflected in the
Company’s income statement as incurred.

The Company reached an agreement with RBS Citi2z¢Ag;'Citizens”) that was announced in
July 2012, whereby the Company, through OPY Creddrp., will introduce lending
opportunities to Citizens, which Citizens can elextaccept and in which the Company will
participate in the fees earned from any relatednosisment by Citizens. The Company can also in
certain circumstances assume a portion of Citizegisdication and lending risk under such
loans, and if it does so it shall be obligatedséxzure such obligations via a cash deposit
determined through risk based formulas. NeitheiGbmpany nor Citizens are obligated to make
any specific loan or to commit any minimum amounkeading capacity to the relationship. The
agreement also calls for Citizens and the Comparter option to jointly participate in the
arrangement of various loan syndications.

OMHHF, which is engaged in mortgage brokerage amdicng, has obtained an uncommitted
warehouse facility line through PNC Bank (“PNC”)dem which OMHHF pledges Federal
Housing Administration (“FHA”) guaranteed mortgades a period of up to 10 business days
and PNC table funds the principal payment to thetgagee. OMHHF repays PNC upon the
securitization of the mortgage by the Governmentiddal Mortgage Association (“GNMA”)
and the delivery of the security to the countetypfor payment pursuant to a contemporaneous
sale on the date the mortgage is funded. At June28@2, OMHHF had $54.0 million
outstanding under the warehouse facility line aagaable interest rate of 1 month LIBOR plus
2.15%. Interest expense for the three and six nsoattded June 30, 2012 was $235,000 and
$700,000, respectively ($332,000 and $1.16 milli@spectively, for the three and six months
ended June 30, 2011).

Liguidity Management

The Company manages its need for liquidity on dydbasis to ensure compliance with
regulatory requirements. The Company’s liquiditede may be affected by market conditions,
increased inventory positions, business expansieh ather unanticipated occurrences. In the
event that existing financial resources do notsgatihe Company’s needs, the Company may
have to seek additional external financing. Thelalaity of such additional external financing
may depend on market factors outside the Compawyisol.
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Funding Risk

Expressed in thousands of dollars.
For the six months ended

June 30,
2012 2011
Cash provided by (used in) operating activities 38|a7) $(21,141)
Cash used in investing activities (7,821) (3,013)
Cash (used in) provided by financing activities 9B, 80,861
Net increase in cash and cash equivalents $23,212 56,747

Management believes that funds from operations bowed with the Company's capital base and
available credit facilities, are sufficient for tl@ompany's liquidity needs in the foreseeable
future. (See “Factors Affecting ‘Forward-Lookingagtments’ ”).

Other Matters

During the second quarter of 2012, the Companydidssue any shares of Class A Stock pursuant
to the Company’s share-based compensation programs.

During the second quarter of 2012, the Companyaidepurchase any shares of Class A Stock.
During the year ended December 31, 2011, the Coynjmmtified historical errors in its tax
accounts resulting in a $9.8 million credit to ojpgretained earnings as of January 1, 2084e

note 3 to the condensed consolidated financiatisiamts appearing in Iltem 1 for further details.

On May 25, 2012, the Company paid cash dividend®0daf1 per share of Class A and Class B
Stock totaling approximately $1.5 million from akeddle cash on hand.

On July 25, 2012, the Board of Directors declaredgular quarterly cash dividend of $0.11 per
share of Class A and Class B Stock payable on Aug#is2012 to stockholders of record on

August 10, 2012.

The book value of the Company’s Class A and ClasSt&®k was $37.52 at June 30, 2012
compared to $37.31 at June 30, 2011, based on daatatanding shares of 13,588,842 and
13,668,625, respectively.

The diluted weighted average number of shares a$<CA and Class B Stock outstanding for the
three months ended June 30, 2012 was 14,009,6493{1,375 for the three months ended June
30, 2011).

Off-Balance Sheet Arrangements

Information concerning the Company’s off-balanceetharrangements is included in note 6 to
the condensed consolidated financial statementsaaiog in Item 1 herein.

Contractual and Contingent Obligations

The Company has contractual obligations to makemgays to CIBC in connection with the
acquisition in the form of an earn-out to be pai@013. On April 12, 2011, the Company repaid
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the remaining debt assumed upon the acquisitiom fitee proceeds of the new senior secured
notes issued in the amount of $200 million. See Moto the condensed consolidated financial
statements appearing in Item 1 herein.

The following table sets forth the Company’s coctinal and contingent commitments as at June
30, 2012.

Expressed in millions of dollars.
Total Less than 11-3 Years 3-5Years More than

Year 5 Years
Minimum rentals (1) $384 $24 $91 $74 $197
Committed capital 1 1 - - -
Earn-out 25 - 25 - -
Revolving commitment (2) 6 - - - 6
Senior Secured Notes (3) 195 - - - 195
ARS purchase offers (4) 40 13 20 7 -
Total $651 $38 $136 $81 $398

(1) On July 15, 2011, the Company signed a leasetapy seven floors at 85 Broad Street in New Yoity for a
term of 15 years. The commitment of $185.4 milliefated to this lease has been included in the tabl

(2) Represents unfunded commitments to providelveng credit facilities by OPY Credit Corp.

(3) The Senior Secured Credit Note and the SubatelihNote were retired on April 12, 2011 and thenany issued
$200 million in 8.75% Senior Secured Notes due l&&Hj 2018 and bought back $5 million in Novembet 2.

(4) Represents payments to be made pursuant BRBesettlements entered into with the Regulatoieioruary 2010
as well as commitments to purchase ARS as a reklggal settlements.

Inflation

Because the assets of the Company's brokeragdisuiesi are highly liquid, and because securities
inventories are carried at current market valuss,impact of inflation generally is reflected ireth
financial statements. However, the rate of inflatidfects the Company's costs relating to employee
compensation, rent, communications and certainr atperating costs, and such costs may not be
recoverable in the level of commissions or feeggdw To the extent inflation results in rising
interest rates and has other adverse effects ingosetcurities markets, it may adversely affect the
Company's financial position and results of operei

Factors Affecting “Forward-Looking Statements”

From time to time, the Company may publish “Forwlaking statements” within the meaning of
Section 27A of the Securities Act, and Section 8fithe Exchange Act or make oral statements that
constitute forward-looking statements. These fotWaoking statements may relate to such matters
as anticipated financial performance, future reesnar earnings, business prospects, projected
ventures, new products, anticipated market perfooaand similar matters. The Private Securities
Litigation Reform Act of 1995 provides a safe harbwr forward-looking statements. In order to
comply with the terms of the safe harbor, the Campzautions readers that a variety of factors
could cause the Company’s actual results to diffaterially from the anticipated results or other
expectations expressed in the Company’s forwarkifigostatements. These risks and uncertainties,
many of which are beyond the Company’s controlluihe, but are not limited to: (i) transaction
volume in the securities markets, (i) the volgtilof the securities markets, (iii) fluctuations in
interest rates, (iv) changes in regulatory requimets which could affect the cost and method of
doing business and reduce returns, (v) fluctuationgurrency rates, (vi) general economic
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conditions, both domestic and international, (eilanges in the rate of inflation and the related
impact on the securities markets, (viii) competitipom existing financial institutions and other
participants in the securities markets, (ix) ledavelopments affecting the litigation experience of
the securities industry and the Company, includiegelopments arising from the failure of the
Auction Rate Securities markets and the resultgeofding litigation involving the Company, (x)
changes in federal and state tax laws which cofitttathe popularity of products sold by the
Company or impose taxes on securities transactgilghe effectiveness of efforts to reduce costs
and eliminate overlap, (xii) war and nuclear confation as well as political unrest and regime
changes, (xiii) the Company'’s ability to achiexeehusiness plan, (xiv) corporate governance issues,
(xv) the impact of the credit crisis and tight dtedarkets on business operations, (xvi) the effect
of bailout, financial reform and related legislatimcluding, without limitation, the Dodd-Frank
Act and the proposed Volcker Rule, (xvii) the cditidion of the banking and financial services
industry, (xviii) the effects of the economy on t@®mmpany’s ability to find and maintain
financing options and liquidity, (xix) credit, o@ions, legal and regulatory risks, (xx) risks
related to foreign operations, (xxi) risks relatedthe downgrade of U.S. long-term sovereign
debt obligations and the sovereign debt of Europeafions and (xxii) risks related to the
manipulation of LIBOR. There can be no assuranaettte Company has correctly or completely
identified and assessed all of the factors affgdiire Company’s business. The Company does not
undertake any obligation to publicly update orsevany forward-looking statements. See Item 1A —
“Risk Factors” appearing in the Company’s Annualp&e on Form 10-K for the year ended
December 31, 2011.

ITEM 3. Quantitative and Qualitative Disclosures Albout Market Risk

During the three months ended June 30, 2012, there no material changes to the information
contained in Part II, Item 7A of the Company’s Aah&eport on Form 10-K for the year ended
December 31, 2011.

ITEM 4. Controls and Procedures

The Company carried out an evaluation, under theersision and with the participation of
management, including the Chief Executive Officard aChief Financial Officer, of the
effectiveness of the design and operation of isgldsure controls and procedures as defined in
Rule 13a—15(e) and 15d-15(e) of the Securities &xgh Act of 1934. Based on this evaluation,
the Company's Chief Executive Officer and Chief dinial Officer concluded that the
Company’s disclosure controls and procedures wigeeteve as of the end of the period covered
by this report.

Management, including the Chief Executive Officad &hief Financial Officer, does not expect
that the Company’s disclosure controls and proegar its internal controls will prevent all
errors and all fraud. A control system, no mattewtwell conceived and operated, can provide
only reasonable, not absolute, assurance thatijeetives of the control system are met. Further,
the design of a control system must reflect the flaat there are resource constraints and the
benefits of controls must be considered relativéhir costs. Because of the inherent limitations
in all control systems, no evaluation of controdé @rovide absolute assurance that all control
issues and instances of fraud, if any, within then@any have been detected. These inherent
limitations include, but are not limited to, theliges that judgments in decision—making can be
faulty and that break-downs can occur because sifmgle error or omission. Additionally,
controls can be circumvented by the individual aftsome persons, by collusion of two or more
people, or by management override of the contrbé design of any system of controls also is
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based, in part, upon certain assumptions abouikisléhood of future events and there can be no
assurance that any design will succeed in achieiihgtated goals under all potential future

conditions; over time, controls may become inadegbacause of changes in conditions, or the
degree of compliance with the policies or procedurgy deteriorate. Because of the inherent
limitations in a cost—effective control system, stégements due to error or fraud may occur and
not be detected.

The Company confirms that its management, includmghief Executive Officer and its Chief
Financial Officer, concluded that the Company’'sidisure controls and procedures are effective
to ensure that the information required to be dsetl by the Company in its reports filed under
the Securities Exchange Act of 1934 is recorded¢gssed, summarized and reported within the
time periods specified in the rules and forms ef$EC.

Changes in Internal Control over Financial Reportirng
There have been no significant changes in the Coypanternal control over financial reporting
(as defined in Rule 13a-15(f) of the Securities liaxge Act of 1934) during the three months

ended June 30, 2012 that have materially affededre reasonably likely to materially affect,
the Company’s internal control over financial repa.
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PART Il
OTHER INFORMATION

ITEM 1. Legal Proceedings

Many aspects of the Company’s business involve tanbal risks of liability. In the normal
course of business, the Company has been the sufjeustomer complaints and has been
named as a defendant or co-defendant in variousulésvor arbitrations creating substantial
exposure. The incidences of these types of claiave lincreased since the onset of the credit
crisis in 2008 and the resulting market disruptiofise Company is also involved from time to
time in certain governmental and self-regulatorgrary investigations and proceedings. These
proceedings arise primarily from securities brogeraasset management and investment banking
activities. There has been an increased incideficegulatory investigations in the financial
services industry in recent years, including custogiaims, which seek substantial penalties,
fines or other monetary relief.

While the ultimate resolution of routine pendintigiaition and other matters cannot be currently
determined, in the opinion of management, aftersatiation with legal counsel, the Company
does not believe that the resolution of these msitgll have a material adverse effect on its
financial condition. However, the Company’s resufsoperations could be materially affected
during any period if liabilities in that period tf from prior estimates.

Notwithstanding the foregoing, an adverse result irany of the matters set forth below or
multiple adverse results in arbitrations and litigations currently filed or to be filed against
the Company, including arbitrations and litigations relating to auction rate securities,
would have a material adverse effect on the Compaitg/results of operations and financial
condition, including its cash position. The US Aiways arbitration, discussed in more detail
below, commenced in September 2011 and will contieuthroughout the third quarter of

2012.

The materiality of legal matters to the Companytufe operating results depends on the level of
future results of operations as well as the tinangd ultimate outcome of such legal matters. See
“Risk Factors — The Company may continue to be s affected by the failure of the Auction
Rate Securities Market” appearing in the Companyiaual Report on Form 10-K for the year
ended December 31, 2011 and “Management’s Disaussid Analysis of Financial Condition
and Results of Operations — Regulatory and Legeair&mment — Other Regulatory Matters and —
Other Matters” as well as “Factors Affecting ‘Fomdd_.ooking Statements’ ” herein.

In accordance with applicable accounting guidaribe, Company establishes reserves for
litigation and regulatory matters when those mati@resent loss contingencies that are both
probable and reasonably estimable. When loss amrtiies are not both probable and
reasonably estimable, the Company does not edialeléerves. In some of the matters described
below under “Legal Proceedings”, including but fiatited to theU.S. Airwaysmatter loss
contingencies are not probable and reasonably a&siimin the view of management and,
accordingly, reserves have not been establishetthdse matters. For legal proceedings set forth
below where there is at least a reasonable passithiat a loss or an additional loss may be
incurred, the Company estimates a range of aggrégss in excess of amounts accrued of $0 to
approximately $243 million. This estimated aggregetnge is based upon currently available
information for those legal proceedings in which @ompany is involved, where an estimate for
such losses can be made. For certain cases, thpabgrmdoes not believe that an estimate can
currently be made. The foregoing estimate is basedarious factors, including the varying
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stages of the proceedings (including the fact thahy are currently in preliminary stages), the
numerous yet-unresolved issues in many of the prbngs and the attendant uncertainty of the
various potential outcomes of such proceedings.ofdlingly, the Company’s estimate will
change from time to time, and actual losses mande than the current estimate.

Auction Rate Securities Matters

For a number of years, the Company offered auatie securities (“ARS”) to its clients. A
significant portion of the market in ARS ‘failedhiFebruary 2008 due to credit market
conditions, and dealers were no longer willing loleao purchase the imbalance between supply
and demand for ARS. See “Risk Factors — The Cogpaay continue to be adversely affected
by the failure of the Auction Rate Securities Mdtlappearing in the Company’s Annual Report
on Form 10-K for the year ended December 31, 284 1yell as “Management’s Discussion and
Analysis of Financial Condition and Results of Ggiiems — Business Environment — Other
Regulatory Matters and — Other Matters” herein.

Oppenheimer offered ARS to its clients in the sananer as dozens of other “downstream”
firms in the ARS marketplace - as an available gasinagement option for clients seeking to
increase their yields on short-term investmentslaimio a money market fund. The Company
believes that Oppenheimer’s participation therefdifeers dramatically from that of the larger
broker-dealers who underwrote and provided suppprtbids in the auctions and who
subsequently entered into settlements with statk faderal regulators, agreeing to purchase
billions of dollars of their clients’ ARS holdingsinlike these other broker-dealers, Oppenheimer
did not act as the lead or sole lead managing wrder or dealer in any ARS auctions during the
relevant time period, did not enter support bidetsure that any ARS auctions cleared, and
played no role in any decision by the lead unddensior broker-dealers to discontinue entering
support bids and allowing auctions to fail.

As previously disclosed, Oppenheimer entered irtmasent Order (the “Order”) pursuant to the
Massachusetts Uniform Securities Act on February22d0 settling a pending administrative
proceeding against the respondents related to @ppeer’'s sales of ARS to retail and other
investors in the Commonwealth of Massachusettse@ipgimer did not admit or deny any of the
findings or allegations contained in the underlyiadministrative complaint. Oppenheimer
agreed to pay, and has paid, the external costisratt by the Massachusetts Securities Division
(the “MSD") related to the investigation and themadistrative proceeding in the amount of
$250,000.

As previously disclosed, on February 23, 2010, Mesv York Attorney General (“NYAG”)
accepted Oppenheimer's offer of settlement andredten Assurance of Discontinuance
(“AOD”) pursuant to New York State Executive Law cBen 63(15) in connection with
Oppenheimer’s marketing and sale of ARS. Oppengeidid not admit or deny any of the
findings or allegations contained in the AOD andine was imposed.

Pursuant to the terms of the Order, Oppenheimentmed several offers to purchase Eligible
ARS (as defined in the Order) from Customer Accsifas defined in the Order) during 2010 and
2011. Pursuant to the Order, the Company made #ial ioffer to purchase ARS from

Massachusetts customers on May 21, 2010 which ¢loseAugust 4, 2010. Pursuant to the
Order, on August 19, 2010, Oppenheimer commencsetand offer to purchase Eligible ARS
from Massachusetts customers which closed on Oct®b2010. In addition, pursuant to the
terms of the AOD, the Company made an initial oféepurchase ARS from Eligible Investors on
May 21, 2010 which closed on August 4, 2010. Pursta the AOD, on December 3, 2010,
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Oppenheimer commenced an additional offer to pwehzigible ARS from Eligible Investors
which closed on February 16, 2011. On February2@%]1, Oppenheimer commenced a third and
final offer to purchase additional Eligible ARS rfmoall eligible Massachusetts Customer
Accounts which offer closed April 7, 2011. On M&y2011, pursuant to the AOD, Oppenheimer
commenced an additional offer to purchase ElighiRS from Eligible Investors who did not
receive an initial purchase offer which offer cldsmn July 22, 2011. Accounts were, and will
continue to be, aggregated on a “household” basipdirposes of these offers. As at June 30,
2012, the Company had purchased and holds apprtetym&77.7 million of ARS from
repurchases from clients and legal settlements.

The Company’s purchases of ARS from clients wilhtimue on a periodic basis pursuant to the
settlements with the Regulators. Oppenheimer gesed with the NYAG that it will offer to
purchase Eligible ARS from Eligible Investors whal ot receive an initial purchase offer
periodically, as excess funds become availableppe®@heimer after giving effect to the financial
and regulatory capital constraints applicable t@@&yheimeruntil Oppenheimer has extended a
purchase offer to all Eligible Investors. Such offevill remain open for a period of seventy-five
days from the date on which each such offer tolase is sent. The ultimate amount of ARS to
be repurchased by the Company cannot be predidtadawy certainty and will be impacted by
redemptions by issuers and client actions duriegptiriod, which also cannot be predicted.

In addition, Oppenheimer has agreed to work wisluéss and other interested parties, including
regulatory and other authorities and industry pgdints, to provide liquidity solutions for other
Massachusetts clients not covered by the offersutchase. In that regard, on May 21, 2010,
Oppenheimer offered such clients a margin loanrsganarginable collateral with respect to
such account holders’ holdings of Eligible ARS. &sJune 30, 2012, Oppenheimer had extended
margin loans to five holders of Eligible ARS fromeskachusetts.

Further, Oppenheimer has agreed to (1) no later Thadays after Oppenheimer has completed
extending a purchase offer to all Eligible Invest(as defined in the AOD), use its best efforts to
identify any Eligible Investors who purchased Higi ARS (as defined in the AOD) and
subsequently sold those securities below par betwebruary 13, 2008 and February 23, 2010
and pay the investor the difference between partla@gbrice at which the Eligible Investor sold
the Eligible ARS, plus reasonable interest ther@gbe “ARS Losses”); (2) no later than 75 days
after Oppenheimer has completed extending a Pudber to all Eligible Investors, use its best
efforts to identify Eligible Investors who took olgans from Oppenheimer after February 13,
2008 that were secured by Eligible ARS that wertesnacessfully auctioning at the time the loan
was taken out from Oppenheimer and who paid inteesociated with the ARS-based portion of
those loans in excess of the total interest aniielinds received on the Eligible ARS during the
duration of the loan (the “Loan Cost Excess”) aannburse such investors for the Loan Cost
Excess plus reasonable interest thereon; (3) upoviding liquidity to all Eligible Investors,
participate in a special arbitration process fa éxclusive purpose of arbitrating any Eligible
Investor's claim for consequential damages agappenheimer related to the investor's
inability to sell Eligible ARS; and (4) work wittssuers and other interested parties, including
regulatory and governmental entities, to expeddipyprovide liquidity solutions for institutional
investors not within the definition of Small Busgses and Institutions (as defined in the AOD)
that held ARS in Oppenheimer brokerage accountSetmuary 13, 2008. Oppenheimer believes
that because items (1) through (3) above will oamoly after it has provided liquidity to all
Eligible Investors, it will take an extended periofitime before the requirements of items (1)
through (3) will take effect.
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Each of the AOD and the Order provides that inghent that Oppenheimer enters into another
agreement that provides any form of benefit to @mpenheimer ARS customer on terms more
favorable than those set forth in the AOD or thdédy Oppenheimer will immediately extend the
more favorable terms contained in such other ageeéto all eligible investors. In the case of
the Order, it is limited to more favorable agreeta@ntered into subsequent to the February 26,
2010 Order while, in the case of the AOD, it coveiare favorable agreements entered into prior
and subsequent to the February 23, 2010 AOD. TBP Aurther provides that if Oppenheimer
pays (or makes any pledge or commitment to payarp governmental entity or regulator
pursuant to any other agreement costs or a fipialty or any other monetary amount, then an
equivalent payment, pledge or commitment will beeammediately owed to the State of New
York for the benefit of New York residents.

If Oppenheimer fails to comply with any of the tarrset forth in the Order, the MSD may
institute an action to have the Order declared andi void and reinstitute the previously pending
administrative proceedings. If Oppenheimer defaoltsany obligation under the AOD, the

NYAG may terminate the AOD, at his sole discretialpon 10 days written notice to

Oppenheimer.

Reference is made to the Order between the MSDOgupeé:nheimer et al, described in Item 3 of
the Company’s Annual Report on Form 10-K for tharyended December 31, 2009 and attached
as Exhibit 10.24 thereto, as well as the disclasuedated thereto in the Company’s Quarterly
Reports on Form 10-Q for the quarters ended Madch2810, June 30, 2010, September 30,
2010 and 2011, and March 31, 2012 and in the Coyp@&mnual Reports on Form 10-K for the
year ended December 31, 2010 and 2011, for additaetails of the agreements with the MSD.
Reference is also made to the AOD between the NMAGOppenheimer, described in Item 3 of
the Company’s Annual Report on Form 10-K for tharyended December 31, 2009 and attached
as Exhibit 10.22 thereto, as well as the disclasuedated thereto in the Company’s Quarterly
Reports on Form 10-Q for the quarters ended Madch2810, June 30, 2010, September 30,
2010 and 2011, and March 31, 2012 and in the Coyp@&mnual Reports on Form 10-K for the
year ended December 31, 2010 and 2011, for additidaetails of the agreements with the
NYAG.

The Company is continuing to cooperate with ingsging entities from states other than
Massachusetts and New York.

In February 2009, Oppenheimer received notificatbra filing of an arbitration claim before
FINRA captionedJ.S. Airways v. Oppenheimer & Co. Inc., etsakking an award compelling
Oppenheimer to purchase approximately $250 milliorARS previously purchased by U.S.
Airways through Oppenheimer (which has subsequeb#gn reduced to a $110 million
liquidated damages claim) or, alternatively, an @wascinding such sale. Plaintiffs’ seek an
award of punitive damages from Oppenheimer as aglhterest on such award. Plaintiff bases
its claims on numerous causes of action including, not limited to, fraud, gross negligence,
misrepresentation and suitability. U.S. Airwaysaipublicly-traded corporation that bought and
sold ARS for many years through several brokeratsalnot just Oppenheimer. It is also a
“Qualified Institutional Buyer” (as defined in Rulgl4A of the Securities Exchange Act of 1934)
and purchased ARS for cash management purpose3ulpri0, 2009, Oppenheimer asserted a
third party statement of claim against DeutschekB&acurities, Inc. (“DBSI”) and Deutsche
Bank A.G. (“Deutsche AG"). Deutsche AG challengedp@nheimer’s efforts to compel that
entity to appear at a FINRA arbitration, sinDeutsche AG argued, it is not a FINRA member.
Subsequently, Oppenheimer deferred further actigaingt Deutsche AG and proceeded
prosecuting its third party claim against DBSI. tAe same time, Oppenheimer filed its answer
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denying any liability to U.S. Airways. DBSI subsetly filed a motion to sever the arbitration
into a separate proceeding which motion was graoateduly 28, 2010. To the extent there is a
determination by an arbitration panel that U.Swalys has been harmed, Oppenheimer’s third
party statement of claim against DBSI alleges B8l is liable to U.S. Airways because of its
role in the process of creating, marketing and ymiag ratings for certain auction rate credit-
linked notes purchased by U.S. Airways. The aaban with U.S. Airways commenced in
September 2011 and is continuing and is expectabmtinue throughout the third quarter of
2012. No date has yet been set for the arbitratiibn the DBSI. On January 28, 2011, DBSI
filed a motion to stay the DBSI arbitration. Oppeimher filed its opposition to the DBSI motion
to stay on February 25, 2011. On May 25, 2011 atihération panel granted DBSI's motion to
stay the DBSI arbitration. On June 10, 2011, Oppinér filed a motion for reconsideration of
the arbitration panel’s decision to stay the aalibn which motion for reconsideration was
denied on July 14, 2011. Oppenheimer believesdtrharitorious defenses to the claims made
and intends to vigorously defend itself againstategations in th&).S. Airwaysaction.

In August 2009, Oppenheimer received notificatidrthe filing of an arbitration claim before
FINRA captionedinvestec Trustee (Jersey) Limited as Trustee fog Bh Paul's Trust v.
Oppenheimer & Co. Inc. et. ateeking an award ordering Oppenheimer to repuechas
approximately $80 million in ARS previously purckdsby Investec as Trustee for the St. Paul's
Trust, and seeking additional damages of approxiyail1.5 million as a result of claimant’s
liquidation of certain ARS positions in a privatecarities transaction. Claimant further seeks
interest and attorneys fees as part of its cladppenheimer believes that claimant’s current ARS
holdings are approximately $7.6 million par valwéth the difference resulting from issuer
redemptions. Oppenheimer filed its answer denyimg lability to the claimant and asserted a
counter-claim against Investec as Trustee for thmast] alleging that Investec, and not
Oppenheimer or its representatives, owed a fidydaty to the St. Paul’s Trust and violated that
duty. On July 15, 2010, Investec as Trustee mowetthé Supreme Court of the State of New
York for a partial stay of the arbitration, arguititat Oppenheimer’s claim against Investec as
Trustee is in reality a claim against Investeclfitsed that Oppenheimer is inappropriately
seeking damages against Investec. On Januaryl14, 20e New York State Supreme Court
denied Investec’s application for a partial stiyestec filed a notice of appeal to the New York
State Appellate Division, First Department on Jayud8, 2011. On February 9, 2011,
Oppenheimer filed its opposition to Investec’'s mootifor a partial stay of the arbitration
proceedings and cross-moved for a stay of theratigih in its entirety and an adjournment of the
appeal until the Appellate Division’s June 201InterOn March 8, 2011, Oppenheimer’s cross-
motion was granted and the arbitration was staged.June 16, 2011, the Appellate Division
issued an order lifting the stay. The arbitrati@s Isubsequently been rescheduled to commence
in October 2012.

At the same time Oppenheimer filed its answer mltivestecmatter discussed in the previous
paragraph, Oppenheimer asserted third party clagamst the underwriters of the ARS still held
by claimant. Oppenheimer argued in its third payitration claim that those underwriters are
liable to claimant because of their role in thegessing, trading, marketing and supporting of the
ARS still held by claimant and for other actionstbg underwriters which lead to the interruption
in the ARS market. The underwriters filed a motimnsever the arbitration into a separate
proceeding which motion was granted on June 180 2ildng with a stay of the arbitration
against the underwriters. No date has yet betfosdghe arbitration with the underwriters.
Oppenheimer believes it has meritorious defensésetalaims made as well as third party claims
in thelnvesteanatter and intends to vigorously defend itselhiis matter.
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In March 2010, Oppenheimer and several individwadése served with a FINRA arbitration
captionedSeattle Genetics, Inc. vs. Oppenheimer & Co. InaleThe claimant alleges that
Seattle Genetics, a publicly traded company, wasiitaible for ARS purchases recommended by
an Oppenheimer registered representative. Thenafdi alleged various causes of action,
including but not limited to breach of fiduciary tgu misrepresentation, and negligence. The
claimant requested an award against Oppenheimemanddual respondents to repurchase the
$14.5 million in ARS currently held by Seattle G punitive damages, interest and attorneys
fees. In March 2012, Oppenheimer entered into teswnt agreement with Seattle Genetics.
Pursuant to the settlement agreement, Oppenheiari$fh.5 million representing ten percent of
the par value of the securities and an additiothed $illion in interest and costs. In consideration
of the foregoing, Seattle Genetics agreed to reledk claims against Oppenheimer and the
named individuals and to dismiss the proceedinge froceeding was dismissed with prejudice
on June 27, 2012.

In addition to the ARS cases discussed above, asirmmé 30, 2012, Oppenheimer and certain
affiliated parties are currently named as a defenda respondent in approximately nine
arbitration claims before FINRA, as well as thoeeirt actions brought in various jurisdictions
by individuals and entities who purchased ARS thho@ppenheimer in amounts ranging from
$100,000 to $20 million, seeking awards compell@wgpenheimer to repurchase such ARS or,
alternatively, awards rescinding such sales, baseal variety of causes of action similar to those
described above. The Company has filed, or is @& pflocess of filing, its responses to such
claims and has patrticipated in or is awaiting hegiregarding such claims before FINRA or in
the court actions. As of June 30, 2012, ten ARSterm were concluded in either court or
arbitration with Oppenheimer prevailing in fourtbbse matters and the claimants prevailing in
six of those matters. The Company has purchaseaxpmtely $7.6 million in ARS from the
prevailing claimants in those six actions. In aiddit the Company has paid or is committed to
pay approximately $7.7 million as a result of legattlements with clients. Oppenheimer
believes it has meritorious defenses to the cléintise pending arbitrations and court actions and
intends to vigorously defend against these cla@penheimer may also implead third parties,
including underwriters where it believes such actie appropriate. It is possible that other
individuals or entities that purchased ARS from @mmeimer may bring additional claims
against Oppenheimer in the future for repurchasesmission.

See Item 1A, “Risk Factors — The Company may cometito be adversely affected by the failure
of the Auction Rate Securities Market,” and note t@é4the consolidated financial statements
appearing in Iltem 8 appearing in the Company’'s AhReport of Form 10-K for the year ended
December 31, 2011 as well as “Management’s Disonssnd Analysis of Financial Condition
and Results of Operations — Regulatory and Legair&mment — Other Regulatory Matters and —
Other Matters” herein.

Other Pending Matters

In addition to the ARS cases discussed above, about March 13, 2008, Oppenheimer was
served in a matter pending in the United Stateskigutcy Court, Northern District of Georgia,
captioned William Perkins, Trustee for International ManagereAssociates v. Lehman
Brothers, Oppenheimer & Co. Inc., JB Oxford & CBank of America Securities LLC and TD
Ameritrade Inc. The Trustee seeks to set aside as fraudulergférann excess of $25 million in
funds embezzled by the sole portfolio managerriterhational Management Associates, a hedge
fund. Said portfolio manager purportedly used threker dealer defendants, including
Oppenheimer, as conduits for his embezzlement. Qpmer filed its answer to the complaint
on June 18, 2010. Oppenheimer filed a motion fanreary judgment, which was argued on
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March 31, 2011. Immediately thereafter, the Baptay Court dismissed all of the Trustee’'s
claims against all defendants including Oppenheidmedune 2011, the Trustee filed an appeal
with the United States District Court for the Nath District of Georgia. In addition, on June 10,
2011, the Trustee filed a petition for permissionappeal the dismissal with the United States
Court of Appeals for the Eleventh Circuit. On Ja@y, 2011, the Court of Appeals for the
Eleventh Circuit denied the Trustee’s Petition. Tihvastee then appealed to the United States
District Court for the Northern District of Georg{®.S.N.D. GA). On March 30, 2012, the
U.S.N.D. GA affirmed in part and reversed in p&e tuling from the Bankruptcy Court and
remanded the matter to the Bankruptcy Court. Opgiemer believes it has meritorious defenses
to the claims made against it and intends to deifsetf vigorously.

In March 2010, the Company received a notice froomsel representing a receiver appointed by
a state district court in Oklahoma (the “Receivett) oversee a liquidation proceeding of
Providence Property and Casualty Insurance Comgdargvidence”), an Oklahoma insurance
company. That notice demanded the return of Pemdd's municipal bond portfolio of
approximately $55 million that had been custodie@penheimer beginning in January 2009. In
January 2009, the municipal bond portfolio had béemsferred to an insurance holding
company, Park Avenue Insurance LLC (“Park Avenuely, part of a purchase and sale
transaction. Park Avenue used the portfolio asatalal for a margin loan used to fund the
purchase of Providence from Providence’s parent.@tober 19, 2010, Oppenheimer was
named as a co-defendant in a complaint filed byRbeeiver in state district court for Oklahoma
County, Oklahoma captionestate of Oklahoma, ex rel. Kim Holland, Insuranearinissioner,

as Receiver for Park Avenue Property and Casuaklyrdance Company v. Providence Holdings,
Inc., Falcon Holdings, LLC et. alleging that all defendants conspired to unlawfully transfe
assets of Providence to Park Avenue. In additiorOppenheimer, the complaint names as
defendants nine individuals alleging they were merslof the board of directors of Oppenheimer
& Co. Inc. during the time period at issue. Intfdor the time period alleged, six of these
individuals were not members of such board. Thepaimt was subsequently amended to name
three individuals including the Chairman and Cligecutive Officer, who is the only individual
who has been served, who were directors of Oppemne. Co. Inc. at the time of the events in
guestion. The complaint alleges causes of actiomégligence, breach of fiduciary duty and
trespass to chattel and/or conversion and seeksladamages of $102 million, punitive
damages, interest and costs, including attornegs.f Oppenheimer moved to remove the matter
to the United States District Court, Western Distrof Oklahoma on December 2, 2010.
Thereafter, the Receiver moved to remand the matdtdre District Court of Oklahoma County,
Oklahoma. Oppenheimer filed its opposition to timgtion on February 3, 2011; the motion to
remand was granted on February 24, 2011. On Jai8ar3011 and March 28, 2011, motions to
dismiss the complaint were filed on behalf of OpgpEmer and the Chairman and Chief
Executive Officer, respectively. On June 17, 20the motion to dismiss Oppenheimer was
deferred and the motion to dismiss the ChairmanGmdf Executive Officer was granted in its
entirety. The motion to dismiss the Receiver'sactgainst Oppenheimer, which was refiled in
state court after remand from the Federal cours denied on August 2, 2011. Discovery is
ongoing. Oppenheimer believes it has meritoricefenkes to the claims raised and intends to
defend against these claims vigorously.

On June 24, 2011, Oppenheimer was served withigopeih a matter pending in state court in
Collin County, Texas captionegerry Lancaster, Providence Holdings, Inc., Falddoldings,

LLC and Derek Lancaster v. Oppenheimer & Co., I@ppenheimer Trust Company, Charles
Antonuicci, Alan Reichman, John Carley, Park Avelmseirance, LLC and Park Avenue Bank
The action requests unspecified damages, includxgmplary damages, for Oppenheimer’s
alleged breach of fiduciary duty, negligent hirifigaud, conversion, conspiracy, breach of
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contract, unjust enrichment and violation of thexd@®Business and Commerce Code. The first
amended petition alleges that Oppenheimer heldtf ibs® as having expertise in the insurance
industry generally and managing insurance compamesstment portfolios but inappropriately
allowed plaintiffs’ bond portfolios to be used bgrR Avenue Insurance Company to secure the
sale of Providence Property and Casualty Insuraboepany to Park Avenue Insurance
Company. On October 5, 2011 plaintiffs in the nrafieed a voluntary dismissal without
prejudice. On the same date, Oppenheimer and @ppear Trust Company agreed to suspend
the running of any applicable statute of limitaaefense, for one year. Oppenheimer believes it
has meritorious defenses to the claims raised abtehds to defend against these claims
vigorously including seeking dismissal of the claiagainst it.

ITEM 1A. Risk Factors
During the three months ended June 30, 2012, there no material changes to the information

contained in Part I, Item 1A of the Company’s AnnRaport on Form 10-K for the year ended
December 31, 2011.

ITEM 6. Exhibits

(d) Exhibits

31.1 Certification of Albert G. Lowenthal

31.2 Certification of Elaine K. Roberts

32 Certification of Albert G. Lowenthal and Elaike Roberts
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SIGNATURES

Pursuant to the requirements of the Securities &g Act of 1934, the registrant has duly
caused this report to be signed on its behalf bytidersigned thereunto duly authorized, in the
City of New York, New York on this 8tllay of August, 2012.

OPPENHEIMER HOLDINGS INC.

By: “A.G. Lowda!”
A.G. Lowenth@hairman and Chief Executive Officer
(Principal Exgive Officer)

By: “E.K. Roberts”
E.K. Roberts, Presidam &reasurer
(Principal Financial and Accounting Officer)
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CERTIFICATION EXHIBIT 31.1
I, Albert G. Lowenthal, certify that:

1. I have reviewed this quarterly report on Form 10f@ppenheimer Holdings Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material
fact or omit to state a material fact necessamadte the statements made, in light of the
circumstances under which such statements were ,matlanisleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsl atler financial information
included in this report, fairly present in all maaé respects the financial condition,
results of operations and cash flows of the registas of, and for, the periods presented
in this report;

4. The registrant’'s other certifying officer(s) andate responsible for establishing and
maintaining disclosure controls and proceduresdédmed in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control overritial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

a) Designed such disclosure controls and procedaresaused such disclosure controls
and procedures to be designed under our superyisiansure that material information
relating to the registrant, including its consoletasubsidiaries, is made known to us by
others within those entities, particularly durirg tperiod in which this report is being
prepared,;

b) Designed such internal control over financiglaring, or caused such internal control
over financial reporting to be designed under aypesvision, to provide reasonable
assurance regarding the reliability of financigdading and the preparation of financial
statements for external purposes in accordance gétherally accepted accounting
principles;

¢) Evaluated the effectiveness of the registragitslosure controls and procedures and
presented in this report our conclusions abouetfectiveness of the disclosure controls
and procedures, as of the end of the period covbsedhis report based on such
evaluation; and

d) Disclosed in this report any change in the tegid's internal control over financial
reporting that occurred during the registrant’s tmesent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual rgpbat has materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial
reporting; and

5. The registrant’s other certifying officer(s) antdve disclosed, based on our most recent
evaluation of internal control over financial refig, to the registrant’s auditors and the
audit committee of registrant’s board of direct(s persons performing the equivalent
functions):

(a) All significant deficiencies and material weakBes in the design or operation of
internal control over financial reporting which aeasonably likely to adversely affect
the registrant’s ability to record, process, summeaand report financial information;
and

b) Any fraud, whether or not material, that invaweanagement or other employees who
have a significant role in the registrant’s intém@ntrol over financial reporting.

By: “A.G. Lowenthal”
Name: Albert G. Lowenthal
Title: Chief Executive Officer
August 8, 2012
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CERTIFICATION  EXHIBIT 31.2
I, Elaine K. Roberts, certify that:

1. I have reviewed this quarterly report on Forrfd0f Oppenheimer Holdings Inc.;

2. Based on my knowledge, this report does notatorgny untrue statement of a material
fact or omit to state a material fact necessarypnéde the statements made, in light of the
circumstances under which such statements were,matenisleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd,other financial information included
in this report, fairly present in all material resfs the financial condition, results of
operations and cash flows of the registrant aaral,for, the periods presented in this report;
4. The registrant's other certifying officer(s) amdare responsible for establishing and
maintaining disclosure controls and proceduresiédimed in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financeporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd dave:

a) Designed such disclosure controls and procedaresaused such disclosure controls and
procedures to be designed under our supervisiogngare that material information relating
to the registrant, including its consolidated sdissies, is made known to us by others within
those entities, particularly during the period ihieh this report is being prepared;

b) Designed such internal control over financiglamting, or caused such internal control
over financial reporting to be designed under oupesvision, to provide reasonable
assurance regarding the reliability of financiaboging and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;
c) Evaluated the effectiveness of the registradi®closure controls and procedures and
presented in this report our conclusions abouetfextiveness of the disclosure controls and
procedures, as of the end of the period coveratibyeport based on such evaluation; and
d) Disclosed in this report any change in the tegig’'s internal control over financial
reporting that occurred during the registrant's mesent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual ®pthat has materially affected, or is
reasonably likely to materially affect, the regisit's internal control over financial reporting;
and

5. The registrant’s other certifying officer(s) ahbave disclosed, based on our most recent
evaluation of internal control over financial retiag, to the registrant’'s auditors and the
audit committee of registrant’'s board of direct¢os persons performing the equivalent
functions):

(a) All significant deficiencies and material weakgses in the design or operation of internal
control over financial reporting which are reasdpabkely to adversely affect the
registrant’s ability to record, process, summaaizd report financial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who
have a significant role in the registrant’s intém@ntrol over financial reporting.

By: “E.K. Roberts”
Name: Elaine K. Roberts
Title: Principal Financial Officer

August 8, 2012
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EXHIBIT 32
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350

The undersigned, Albert G. Lowenthal, Chairman &mief Executive Officer of Oppenheimer

Holdings Inc. (the "Company"), and Elaine K. RobeRresident and Principal Financial Officer
of the Company, hereby certify that to his/her kremlge the Quarterly Report on Form 10-Q for
the quarter ended June 30, 2012 of the Companyg filéh the Securities and Exchange
Commission on the date hereof (the “Report”) fulbymplies with the requirements of section
13(a) or 15(d) of the Securities Exchange Act 084@%nd the information contained in the
Report fairly presents, in all material respedts, financial condition and results of operations of
the Company for the period specified.

Signed at New York, New York, this 8th day of Auguz012.

“A.G. Lowenthal”
Albert G. Lowenthal
Chairman and Chief Executive Officer

“E.K. Roberts”

Elaine K. Roberts
President and Principal Financial Officer
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