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Press Release

Oppenheimer Holdings Inc. Reports First Quarter 2014 Earnings and
Announces Quarterly Dividend

New York, May 1, 2014 — Oppenheimer Holdings Inc. (NYSE: OPY) today mégw net income of $3.2
million or $0.24 per share for the first quarter26fl4 compared with net income of $3.7 million 6r2y
per share for the first quarter of 2013, a decr@aset income of 12.0%. Revenue for the firstrtgraof
2014 was $255.2 million compared with $239.1 millia the first quarter of 2013, an increase of 6.7%

Summary Operating Results (Unaudited)

('000s, except Eamings Per Share and Book Valu&Rare)
For the 3-Months Ended
3/31/14 3/31/13 % A
Revenue $ 255,168% 239,146 6.7
Net Incom&’ $ 322¢ $ 3,66¢ (120
Earnings Per Sharel
Basic $ 024 % 027 (11.1
Diluted $ 023 % 0.26 (115
Weighted Average# of Common SharesOutganding
Basic 13,537 13,608 ((0F:))
Diluted 14,115 14,029 0.4
Asof:
3/31/14 3/31/13 % A
Book Value Per Share $ 3856  37.07 4.p
Tangible Book Value Per Share $ 26.19 2461 6.]

(1) Attributable to Oppenheimer Holdings Inc.

After a minor setback in the early part of the ¢elarthe U.S. equities markets rebounded with e S
500 returning 1.3% for the first quarter of 201@oncerns in the quarter were due in part to theefegd
Reserve’s tapering program, the slowdown in Chiea@nomy, and volatility in emerging markets. That
coupled with geo-political tensions around Russaimexation of Crimea, continuing upheaval in the
Middle East as well as the reduction in the ratgroivth of the U.S. economy due to the extremeevint
weather across much of the U.S. provided the ingpfiuincreases in bond prices and volatility ie th
equity markets during the first quarter.

Albert G. Lowenthal, Chairman and CEO, “While we g@enerally pleased with our operating results for
the first quarter, we continue to operate in aidliff regulatory environment. Recent developmeénts
two related regulatory matters based on activitied occurred a number of years ago have caused the
Company to set aside reserves that negatively itegaesults for the first quarter. We hope totpase
matters behind us over the next few quarters gonbaan more fully realize the progress we havdama

in our operating units.

During the quarter, we began to see some of thestiments we made last year in the investment bgnkin
business starting to pay off. As a result, ourife®me from participation in mergers and acquisgi



activity increased and we continued to benefit ftbmstrong demand for equity issuances. In addit

the record revenue during the first quarter in fag-based business, the Company continues to see
improvement in its transaction-based business. fireequarter marked a strong finish in the equity
markets which resulted in favorable valuations of assets under management, which will ultimately
lead in the second quarter to the eight consecutioerd for our fee-based business. The combimatio

a favorable operating environment and lower finagaosts due to the early redemption and retirement
of 25% of our high coupon long-term senior debt April 15" should help our business over the
remainder of the year.”

Financial Highlights

» Commission revenue was $122.1 million for the figstarter of 2014, an increase of 2.1%
compared with the first quarter of 2013.

» Principal transactions revenue decreased 43.998.® million during the first quarter of 2014
compared with the first quarter of 2013 due to dases in both equities and fixed income trading
profits during the period.

* Investment banking revenue was up 81.7% to $33l®mfor the first quarter of 2014 compared
with $18.4 million for the first quarter of 2013 elto increased fees from equity underwritings
and from mergers and acquisition activity during #9014 quarter.

» Advisory fees were $68.2 million during the firstagter of 2014, an increase of 20.2% compared
with the first quarter of 2013 due to increased agament fees earned on managed products.

Bud ness Segment Reaults (Unaudited)

For the 3-Months Ended

(000s) 3/31/14  3/31/13 % A
Revenue
Private Client $ 147,820% 143,369 3.1
Asset Management 24,610 20,956 17.4
Capital Markets 77,881 65,131 19.6
Commercial Mortgage Banking 4,872 8,066 (39.6
Corporate/Other (15) 1,624 *

255,168 239,146 6.7
Income (L oss) Before | ncome Taxes

Private Client 10,308 17,327  (40.5
Asset Management 7,683 6,543 17.4
Capital Markets 11,184 3,533 216.6
Commercial Mortgage Banking 1,849 2,878 (35.8
Corporate/Other (25,915) (23,568) (10.0

$ 5109 $ 6,713 (23.9)

* Not comparable
Private Client

Private Client reported revenue of $147.8 million the first quarter of 2014, 3.1% higher than first
guarter of 2013 due to an increase in fee-baseihdsssduring the first quarter of 2014. Incomeobef
income taxes was $10.3 million, a decrease of 4&6fdpared with the first quarter of 2013 primarily
due to increases in legal and regulatory costsiduhe first quarter of 2014.



Client assets under administration were $87.2dpillat March 31, 2014 compared to $84.9
billion at March 31, 2013, an increase of 2.7% amdcord for the Company.

Financial Advisor headcount was 1,390 at the entiefirst quarter of 2014, down from 1,405 at
the end of the first quarter of 2013.

Retail commissions were $79.3 million for the figstarter of 2014, a decrease of 3.4% from the
prior year quarter.

Advisory fee revenue on traditional and alternativenaged products was $45.2 million for the
first quarter of 2014, an increase of 22.0% over phior year quarter (see Asset Management
below for further information).

Money market fees were reduced by waivers in theuatnof $7.9 million during the first quarter
of 2014 versus waivers of $7.2 million during tistfquarter of 2013.

Asset M anagement

Asset Management reported revenue of $24.6 miftiorthe first quarter of 2014, 17.4% higher thae th
first quarter of 2013. Income before income tawas $7.7 million, an increase of 17.4% compareti wit
the first quarter of 2013, as a result of incredsed earned on managed products.

Advisory fee revenue on traditional and alternativenaged products was $23.0 million for the
first quarter of 2014, an increase of 16.9% overghior year quarter. Asset management fees
are calculated based on client assets under maeag€fAUM”) at the end of the prior quarter
which totaled $25.3 billion at December 31, 201309 billion at December 31, 2012) and are
allocated to the Private Client and Asset Manageiarisions.

AUM increased 14.3% to $25.6 billion at March 3012, a record for the Company, compared
to $22.4 billion at March 31, 2013, which is thesisafor advisory fee billings for the second
quarter of 2014. The increase in AUM was comprigkdsset appreciation of $0.8 billion and
net new assets of $2.4 billion.

Capital Markets

Capital Markets reported revenue of $77.9 millionthe first quarter of 2014, 19.6% higher thanftfe
quarter of 2013 due to increased fees from equitgtetwritings and from mergers and acquisition
activity. Income before income taxes was $11.2ionilfor the first quarter of 2014, an increase of
216.6% compared with income before income taxe&3d million for the first quarter of 2013.

Institutional equities commissions were $29.1 millfor the first quarter of 2014, an increase of
15.5% compared with the prior year period.

Advisory fees from investment banking activitiesreased 133.5% to $13.5 million in the first
guarter of 2014 compared with the prior year period

Equity underwriting fees increased 63.0% or $5.4ionito $14.0 million for the first quarter of
2014 compared with the prior year period.

Revenue from Taxable Fixed Income decreased 1700%47.3 million for the first quarter of
2014 compared with the prior year period.

Public Finance and Municipal Trading revenue wasnmd®.7% to $5.0 million for the first
guarter of 2014 compared with the prior year period



Commercial Mortgage Banking

Commercial Mortgage Banking reported revenue o $4illion for the first quarter of 2014, 39.6%
lower than the first quarter of 2013, due to a dase in the dollar volume of loans originated dytime
2014 period. Income before income taxes was $1llBbm a decrease of 35.8% compared with the first
guarter of 2013.

* Loan origination fees for the first quarter of 204dre $683,000, a decrease of 57.3% compared
with the prior year period, as the Company origida® commercial loans (20 in the first quarter
of 2013) with an aggregate principal loan balant&&2.4 million ($151 million in the first
guarter of 2013).

* Net servicing revenue for the first quarter of 2Q@d&s $1.3 million compared with $1.2 million
for the comparable period in 2013.

» Principal loan balances related to servicing atitisitotaled $3.9 billion at March 31, 2014, up
11.4% from March 31, 2013.

Compensation and Benefit Expenses

Compensation and benefits (including salaries, yctidn and incentive compensation, share-based
compensation, deferred compensation, and otheffibeslated items) totaled $172.0 million duringeth
first quarter of 2014, an increase of 8.0% overfis¢ quarter of 2013. An increase in productrefated

and incentive compensation contributed to muchhefihicrease based on increased revenue during the
period. This was offset by decreases in expenssgcited with deferred compensation during the
period. Compensation as a percentage of revens&wad% during the first quarter of 2014 compaoed t
66.6% during the first quarter of 2013. The inee& compensation as a percentage of revenue was
largely attributable to the increased share-basethpensation costs resulting from employee
compensation plans where the value is associatibxtive Company’s stock price.

Non-Compensation Expenses

Non-compensation expenses were $78.1 million dutiregfirst quarter of 2014, an increase of 6.7%
compared to $73.2 million during the same perict year due to increases in legal and regulatosysco
which were partially offset by decreases in occaegand equipment and interest costs during thegeri
The increase in legal and regulatory costs largefiects an increase in reserves of $7.7 milliorirdy
the first quarter of 2014 related to regulatory tevat

Provision for |ncome Taxes

The effective income tax rate for the first quad€2014 was 33.1% compared with 42.0% for therprio
year first quarter due to income tax benefits egldab the revaluation of deferred tax liabilitiesorded

in the first quarter of 2014. Such changes werdgrige part, due to the enactment of the New \Siekte
corporate tax reform and to smaller losses incubyethe foreign subsidiaries in the first quarte014
compared to the corresponding prior year periodsshiax effect is accrued at lower statutory rates.

Balance Sheet and Liquidity

* At March 31, 2014, total equity was $530.6 millioompared with $527.9 millioat December
31, 2013.

» At March 31, 2014, book value per share was $38bénpared with $38.77 at December 31,
2013) and tangible book value per share was $2@dMpared with $26.19 at December 31,
2013).



* The Company’s level 3 assets, primarily auctioe s#curities, were $96.8 million at March 31,
2014 (compared with $93.7 million at December 311,3).

e On April 15, 2014, the Company early retired altofa$50 million (25%) of its 8.75% Senior
Secured Notes due 2018 (the “Notes”). The Compadgemed $45 million aggregate principal
amount of the outstanding Notes at a redemptigem@qual to 106.563% of the principal amount
of the Notes, plus accrued and unpaid interestadifition, the Company retired the $5 million
aggregate principal amount of the Notes that idheUpon completion of the redemption and
retirement on April 15, 2014, $150 million aggrematrincipal amount of the Notes remains
outstanding. The retirement of the Notes will m&lihe Company’s interest costs by $3.9
million annually.

Dividend Announcement

The Company today announced a quarterly dividerideramount of $0.11 per share payable on May 27,
2014 to holders of Class A non-voting and Clas®tng common stock of record on May 15, 2014.

Company | nformation

Oppenheimer Holdings Inc., through its operatingsidiaries, is a leading middle market investment
bank and full service broker-dealer that providewide range of financial services including retail
securities brokerage, institutional sales and mgdinvestment banking (both corporate and public
finance), research, market-making, trust, investrmanagement, and commercial mortgage banking.
With roots tracing back to 1881, the firm is heaatered in New York and has 96 offices in 25 states
and 5 foreign jurisdictions.

Forwar d-L ooking Statements

This press release includes certain “forward-logkiatatements” relating to anticipated future
performance. For a discussion of the factors tleald cause future performance to be different than
anticipated, reference is made to Factors Affectigrward-Looking Statements” and Part 1A — Risk
Factors in the Company’s Annual Report on Form 1lidkthe year ended December 31, 2013.



Oppenhemer Hadings|Inc.
Consolidated | ncome Statements (unaudited)

(000s, except EP

Fo the3-MonthsEnded

3/31/14 33113 % A

REVENUE
Commissions
Advisory fees
Investment banking
Interest
Principal transactions, net
Other

$122,138 $119,580 y
68,205 56,720 20.
33,524 18,448 8

12,390 12,371 0.2

8,817 15,717 4
10,094 16,310 (38.

255,168 239,146 6.

EXPENSES
Compensation and related expenses
Occupancy and equipment costs
Communications and technology
Interest
Clearing and exchange fees
Other

171,950 159,209 .0
15,397 17,565
16,734 15,864

5,164 6,862 (24.7
5,892 6,042

34,922 26,891 29.

5.5
)
2.5)

7

250,059 232,433 7.

U7

Income before income taxes 5,109 6,713 (33.9)
Income tax provision 1,689 2,820 (40.2)
Net income for the period 3,420 3,893 (12.2)
Less net income attributable to non-controlling
interest, net of tax 196 230 (14.9)
Net income attr ibutableto Oppenheimer
HoldingsInc. $3,224 $3,663 (12.0)
Earnings per shareattributable to Oppenheimer Holdings Inc.
Basic $0.24 $0.27 (11.1)
Diluted $0.23 $0.26 (11.%)

Weighted Average Number of Common Shares Outstanding

13,537 13,608 0.%
14,115 14,029 0.6

Basic
Diluted




